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The Magenta Natural gas compression 
station of Arkansas Natural Gas Cor- © 
poration, a Cities Service subsidiary. 


| 





OT 


NN) 





Cities Service 
Common Stock 


Arkansas Natural Gas Corporation, a Cities 
Service subsidiary, is an important factor 
in the rapidly growing and prosperous 
Natural Gas industry of this country. 


An investment in Cities Service Common 
also enables you to share in earnings de- 
rived from subsidiaries engaged in the Pub- 
lic Utility and Petroleum industries. 
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DD Lot trading furnishes you the means of buying the exact 
number of shares in as many companies as you desire. 
































You will receive the same careful, courteous attention whether you 
buy ten shares or a thousand shares. 


For safety, counterbalance your holdings—buy Odd Lots. 


Odd Lot trading is fully ex- 
plained in our booklet F.W. 423 
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| RETAIL TRADE Stocks 





Do You Hold, or Are About to Buy 


Natural Gas Stocks? 


q Natural gas is playing a big and important part in this country’s industrial activity. Its 
economy, elimination of capital invested, labor saving and ease of control are decided ad- 
vantages it offers. 


q All this was pointed out in our announcement in The Financial World, December 4 last 
year. Our Special Report on Natural Gas issued at that time was bullish on these stocks. 
Compare what these natural gas stocks have done since—with retail trade stocks, for in- 
stance, a broad group into which many investors bought, not knowing the merits of natural 
gas stocks. 


Nov. 27 Mar. 6 Results 
Natural Gas (10 stocks) 57.2 71.8 + 25.5% Profit 
Retail Trade (25 stocks) 128.6 119.3 — 7.2% Loss 


@ These are increased returns, extra profits, totaling 32.7%. 


What Further Profits Ahead Now? 


q New pipe lines to deliver natural gas to large industrial centers—opening up extensive 
markets—are under way. Earnings will increase from this and other developments. More 
discrimination is essential at this stage in view of the advance already made, yet attractive 
possibilities still exist for investors who shrewdly, now, buy into the right stocks. 


Which Companies Will Benefit Most 


Elec. Power & Light? Consolidated Gas N. Y.? United Gas? 
Columbian Carbon? Louisville Gas & Elec.? United Carbon? 
Columbia Gas & Elec.? United Gas Improvement? Cities Service? 


q Our Special Report on Natural Gas Stocks analyzes this expanding industry as well as all 
the above stocks. A few copies available for distribution free—as long as the supply lasts. 
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Kindly send me your “Special Report on Natural Ge 
Stocks” also copy of “Making Profits in Securities,” 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 Current hesitation in business recovery is to be regarded as merely 
temporary; foundation is being laid for resumption of upward trend and 
mid-year should see an approach to “normalcy.” Resting spells in the 
interim are to be expected from time to time. Warmer weather conditions 
and easier money rates should prove an important stimulus to new con- 


struction, and activity in that line will, of course, spread to many other 
industries; 


4 4 4 Trregular movements have characterized prices on the New York 
Stock Exchange. After advancing for more than two months, the so-called 
market leaders appear now to be consolidating their position. Ease of 
money rates is finding concrete reflection in recent price trends of invest- 


ment bonds; high grade issues, particularly Governments, have been mak- 
ing new highs for the year; 


4 4 4 Although a temporary firming up may be expected in connection 
with income tax settlements, declining money rates continue to be the 
order of the day with a further reduction in the New York Federal Reserve 


Bank’s rediscount rate to 3% per cent. Such a reduction will have a 
favorable effect upon business sentiment. 


444 While trade reports continue to 


have an unsatisfactory tone as com- 
pared with a year ago, present conditions 
are of an entirely temporary nature, and 
any pessimism which prevails creates an 
excellent opportunity for the long term 
investor. The purchase of sound com- 
mon stocks in periods of unsatisfactory 
sentiment has always, when conditions 
returned to normal, proven to have been 
profitable action and there is nothing 


to indicate that the present situation 
differs in this respect from periods of 
business recession which have been wit- 
nessed in former years. Intelligent 
discrimination is, of course, important. 


4 4 A Declining commodity prices of a 
broad character are a distinctly favorable 
development for the holder of fixed in- 
come producing securities. Lower prices, 
of course, mean increased purchasing 


power for each dollar received as income. 
Thus a downward trend in interest rates 
and declining commodity prices combine 
to result in a double profit for the owner 
of investment securities. Absence of 
large inventories together with the lack 
of necessitous liquidation thereof is a 
very favorable factor in the present busi- 
ness situation and furnish grounds for 
expecting a relatively rapid industrial 
recovery. 
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Business Prospect 


QNE of the most important statistical 

exhibits of the week was the publica- 
tion of unfilled orders of the United 
States Steel Corporation as of the end of 
February, showing an increase of 11,038 
tons for the month and the highest 
figures since the same month of 1926. 
Pig iron production last month increased 
by 11 per cent in the daily rate and steel 
ingot production gained 15 per cent. 
Thus it appears that the basic steel in- 
dustry is in a very favorable position to 
increase the rate at which it has been 
operating in recent weeks. A recent sur- 
vey by Automotive Daily News discloses 
that car stocks in the hands of dealers are 
at the lowest level for this time in recent 
years, and indications are that certain of 
the automobile companies will be forced 
to operate near capacity when expected 
spring buying gets under way. State- 
ments that the unemployment situation 
is somewhat exaggerated have supporting 
evidence in Federal Reserve Board figures 
of department store sales for February, 
showing a decline of but 2 per cent from 
the same month last year. Of the 12 
Federal Reserve Districts, figures from 5 
actually showed gains. Those were 
Boston, Richmond, Minneapolis, Kansas 
City and Dallas. It is significant that 
the three latter districts embrace agri- 
cultural areas. Confirmation of state- 
ments appearing in these columns last 
week that present low prices for grain 
were resulting in losses to speculators 
rather than to actual growers is found in 
report of Department of Agriculture that 
only 16 per cent of last year’s crop of 
wheat remained on farms as of March 1. 
The commodity price situation and its 
effects upon business are discussed on 
page 5. Bank clearings continue to run 
below a year ago, but these figures require 
analysis before being used as an index 
of current business activity. A week ago 
returns from 13 cities showed a total de- 
cline of about 18.6 per cent from the 
same week of a year ago. The decline in 
New York City amounted to 23.4 per 
cent, whereas for all other cities the de- 


crease was only 14.4 per cent. New York 
City figures, which account for semewhat 
more than half of the total, are substan- 
tially influenced by security transactions, 
which are running in somewhat smaller 
volume than a year ago, thus accounting 
for the much higher percentage decline 
for this city. A week ago the Annalist’s 
index of wholesale commodity prices stood 
at 135.0 as compared with 147.1 on the 
corresponding date of 1929, a decline of 
11.6 per cent. Thus, the unit volume of 
goods represented by bank clearing figures 
at the present time is probably not sub- 
stantially under the volume of a year ago. 
Restoration of confidence is becoming in- 
creasingly apparent in general business, 
and a return to “normaley” may be 
expected by mid-year. 


AAA 
Credit Situation 


EDUCTION in Bank of England’s 
discount rate was followed by reduc- 
tions by New York and the central banks 
of Netherlands, Sweden, Denmark and 
Germany. Rates on bankers’ acceptances 
have been successively reduced, and 90- 
day bills are now quoted at 314 @ 33% as 
against 538 @ 54% per cent at this time 
last year. Thus the trend toward easier 
money continues. The New York Federal 
Reserve Bank appeared to be undecided 
for several weeks whether to reduce the 
rediscount rate to 314 per cent or to hold 
the reduction in abeyance, to be used in 
case of a possible technical reaction in 
the stock market. While some quarters 
held that a cut at the present time would 
do much to encourage stock market 
speculation and, therefore, should not be 
made, there appears no basis in fact for 
this contention. The reduction will, 
however, have a very decided psycho- 
logical effect in stimulating business. 


AAA 
Foreign Affairs 


R. HJALMAR SCHACHT’S §an- 
tagonistic attitude toward the German 
Government’s policy in regard to the 
Young Plan has resulted in his resignation 
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from the presidency of the Reichsbank 
after holding that position sinee 1923 
His successor, the former German Chan. 
cellor, Dr. Hans Luther, was unanimous! 
elected and will assume office April 3 
Dr. Luther was Finance Minister whe, 
the German currency was stabilized and 


under his chancellorship the famous treaty 


of Locarno was concluded. As presiden} 


of the League of German Municipalitie, 
he has on various occasions stressed the 
necessity of curbing expenditures in public 
administration. He is highly regardeg 
in Germany as well as in international 
financial and political circles and it jg 
expected that he will lend the ful] sup. 
port of his office to fulfillment of the 
Young Plan. Latter was approved by 
the Reichstag on its third reading, 


AAA 
Railroads 


LTHOUGH ear loadings and rai 
earnings continue to make an unfayor. 
able comparison with a year ago, it is 
fallacious to think that we should await 
“the turn’? before considering purchase 
of sound railroad common stocks. The 
progress of rail earnings and_ stock 
prices following the 1907 panic, as con- 
piled by Mr. Thomas Gibson, shows that 
prices began to discount the upturn in 
actual net by about six months, and that 
when the upturn in gross did come it was 
translated into phenomenal gains in net. 
A comparison in earnings and stock prices 

for 1908 follows: 
Average 


Stock 

Month Gross Net Prices 
BERS he en —12.91% -29.93% 71.75 
| | Ae ae —12.55% -—25.10% 72.51 
_ eee —13.23% -14.40% 68.47 
1 SN ay pea Rp a te —18.50% -—21.05% 73.56 
OS ee eee © —22.83% -—25.22% 79.03 
eee -17.52% —- 9.39% 82.87 
EN eg hg Gc mcd acel —14.87% -—11.09% 80.88 
eee —14.21% -10.40% 86.72 
SS — 6.23% + 8.41% 88.60 
Li EE ae — 6.53% + 7.11% 86.64 
DEUS piakitex ies — 3.71% +11.92% 90.58 
| eee + 5.27% +31.16% 96.86 


The above percentages show amount of 
change from the same month of the pre 
ceding year. 


AAA 
The Tariff 


OMMON stocks of the cement com- 
panies and a number of the sugar 
producers displayed market strength fol- 
lowing announcements that Senate had 
determined on tariff rates for imports of 
those two commodities. Lack of ade 
quate published data on the part of the 
cement companies makes it difficult to 
determine just what effect the proposed 
rates would have on per share earnings, 
(Please turn to page 26) 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 
25 Investment Preferred Stocks 


25 Sound Common Stocks 
25 Speculative Securities 








Such a portfolio affords divers- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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sDeclining Commodity Prices — 


Do They Spell Disaster? 


4 4 4 Recent discussions in the public press of the decline in 
commodity prices now being witnessed have left a rather wide 
spread impression that a downward trend spells disaster, or at 


least harm, to general business; 


444 The fact that the decline has been very comprehensive, 
however, leads to an entirely different result than if only isolated 
items were participating in the downward trend. What is the 
result, and how will it affect the investor? 


4 4 4 Jn this article Mr. Gibson clearly points out the ultimate 
effect upon business in general and upon holders of various classes 
of securities of current developments in commodity prices and 


interest rates.—THE EpItTors. 


of unusual prosperity, during the 

final stages of which the established 
economi2 axioms and laws become silent 
for a time, there is much talk of a ‘“‘new 
era.” When the inevitable reaction 
from this period of inflation occurs, the 
roseate views are supplanted by sombre 
visions of an equally fallacious character. 
Both these phenomena have appeared 
during recent months. 

Economic conditions may change 
temporarily, as for example, in the recent 
transfer of an unduly large portion of 
the world’s gold to our coffers, or the dis- 
covery of a new supply of an essential 
commodity, but this is merely -disloca- 
tion, which will quickly cure itself if no 
attempt is made to apply political 
nostrums. So far as economic laws are 
concerned, it is as idle to talk about a 
new era as it would be to talk about a 
new era in physics—such as a contention 
se water will cease to seek its own 
evel. 

There is no more beautiful function of 
the economic machine than the part 
played by the rise and fall of prices. If 
too much of a certain thing is produced, 
the price falls, the profit consequently 
vanishes, and production is decreased. 
If too little is produced the price rises, 
and production is stimulated. This 
applies particularly to perennial products, 
such as foodstuffs. 


a 


W cronusoat we run into a period 














THE NATURAL TREND 





But there is something more. The 
natural trend of commodity prices is 
constantly downward. Improved meth- 
ods of fabrication cheapen the cost of 
production and, consequently, the selling 
Price. More rapid transportation is a 
Vital element—we can imagine what 
Wheat or eorn would cost if it was 
hecessary to transport it from Chicago 
by horse and wagon. 

To inveigh against a gradual fall in 
‘mmodity prices is to inveigh against 
abundance. It is much the same thing 
as the idiotic plan of smashing machinery 
Which was adopted by the British trade 
guilds more than a century ago. We 
tow have machines which do the work 
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By THOMAS GIBSON 


of ten, twenty, or a hundred men, and 
yet, generally speaking, people are fully 
employed, and each one has more of the 
luxuries and necessities of life than ever 
before in history. 

Some years ago, in discussing this 
subject in Tue FinancraL Wor tp, I 
offered a homely illustration, which will 
perhaps bear repetition. 

Assume that there are ten men on an 
isolated but fertile island, each one of 
whom must work from dawn to dusk in 
order to gain a mere subsistence—mean- 
ing food, shelter, and clothing. One 
man invents the first machine—a bow 
and arrow—and can secure meat for all. 
Another invents a windmill or water- 
wheel to grind enough corn for all, and 
so on until everyone has ten times as 
much as he had before, with less effort 
and more leisure. 








FALLING PRICES 





Falling commodity prices amount to 
the same thing. They represent the 
cheapening of production and a larger 
supply of goods per capita with a smaller 
amount of effort. It is, of course, de- 
sirable that the decline in prices should 
be gradual and in reasonably close 
alignment. There will always be more 
or less irregularity during a period of 
readjustment, but that will be straight- 
ened out by the operation of the laws of 
supply and demand. In a recent issue 
of a business magazine the complaint is 
made that practically all commodity 
prices are falling in all countries, and 
this is seriously referred to as an evil. 
Nothing could be further from the truth. 
The very fact that the decline is compre- 
hensive is the best guarantee that it 
ean do no harm. If we find that the 
index of farm products is, say 150, and 
of all other commodities also 150, it 
would do no harm, but much good, if 
both indexes fell to 100. Trade is ex- 
change. The confusion of thought arises 
from the habit of getting the dollar sign 
mixed up with the basic principles of ex- 
change. John Stuart Mill had this to 
say on the subject. (I quote Mr. Mill, not 
because his views differed from those of 
other observers, but because he put the 





Mp, ° 


proposition in clearer terms and fewer 
words than did most of the leading 
economists.) 


‘First, let us suppose that the quantity of 
commodities produced is not greater than the 
community would be glad to consume; is it, in 
that case, possible that there should be a 
deficiency of demand for all commodities for 
want of the means of payment? Those who 
think so cannot have considered what it is 
which constitutes the means of payment for 
commodities. It is simply commodities. Each 
person’s means of paying for the productions 
of other people consist of those which he himself 
possesses. All sellers are inevitably and ex vi 
termini buyers. Could we suddenly double 
the productive powers of the country, we 
should double the supply of commodities in 
every market; but we should, by the same 
stroke, double the purchasing. power. Every- 
body would bring a double demand as well as 
supply; everybody would be able to buy twice 
as much, because every one would have twice 
as much to offer in exchange. It is probable, 
indeed, that there would now be a superfluity 
of certain things. Although the community 
would willingly double its aggregate consump- 
tion, it may already have as much as it desires 
of some commodities, and it may prefer to do 
more than double its consumption of others, or 
to exercise its increased purchasing power on 
some new thing. If so, the supply will adapt 
itself accordingly, and the values of things will 
continue to conform to their cost of production. 
At any rate, it is a sheer absurdity that all 
things should fall in value, and that all pro- 
ducers should, in consequence, be insufficiently 
remunerated. If values remain the same, what 
becomes of prices is immaterial, since the 
remuneration of producers does not depend on 
how much money, but on how much of con- 
sumable articles, they obtain for their goods.” 








TEMPORARY EFFECTS 





I shall qualify a little as to the tempo- 
rary effects of falling commodity prices. 

1—A general decline in commodity 
prices will have the peculiar and irrational 
effect of causing merchants to refrain 
from making purchases. They believe, 
or hope, that by waiting they will be 
able to buy to still greater advantage. 
This attitude causes a cessation of buying 
which .does no particular harm in the 
long run. We may divide the movement 
of goods into three classes—first, as to 

(Please turn to page 17) 
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HE movie talks! The talkie blushes! 

The techni-talkie lives in color and 

depth! What next? In less than 
three years the quarter-century-old motion 
picture industry, which had settled down 
to the routine of scraping up historical 
matter for silent films, has become re- 
vivified and rejuvenated. The introduc- 
tion of sound and color has acted like an 
elixir of youth and broadened the perspec- 
tive of even the most optimistic 
observers. . New names, new methods 
and new prospects have all served to 
stimulate a new peak in public interest 
and what was known as the ‘‘squakies”’ 
and frowned upon in 1928 has come to be 
regarded as the outstanding feature oi 
American, if not world-wide, entertain- 
ment in 1930, surpassing the legitimate 
drama and even the opera. 

Vitaphone, Movietone, Phonofilm, 
Technicolor, Photocolor, Grandeur and 
Magnafilm are only a few of the new 
names which have been evolved during 
this period of development, and more are 
in the making. As rapidly as a new 
process is perfected the old becomes 
obsolete and the producers and exhibitors 
rush madly on, sparing no expense, to 
be the first to give the public the newest 
in entertainment features. The final 
test of the transition, the box office, has 
not failed to justify the installation of 
expensive equipment and higher rentals 
for films, for theater attendance has been 
the largest in the history of the industry. 
The good old ‘‘hokum” of love and 
romance, with adventure and crime, plus 
song and dance, served to the public in 
the new form of talkies in color, has built 
up new attendance records and every 
night at the theater has become a Satur- 
day night. 

Hand in hand with this phenomenal 
change in motion picture entertainment 
have come many problems and difficulties 
which have tended to unsettle the con- 


By A. WESTON SMITH, Jr. 
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fidence of the investor in prospects for the 


industry. Many factors, including in- 
creased competition, duplication of activi- 
ties, rising costs of production, and 
elimination of foreign markets, have been 
discussed pro and con with the result that 
the holder and prospective purchaser of 
motion picture stocks is not altogether 
convinced that such a commitment will 
work out satisfactorily over a reasonable 
period of time. The investor in the 
securities of this industry has reason to 
exercise keen discrimination in making 
selections, for even now only a limited 
number of the securities available are 
returning an attractive yield on the invest- 
ment. Others are selling on a basis which 
liberally discounts possibilities of the next 
two years while several are on the verge 
of receivership and possible liquidation. 
What stocks, therefore, will afford the 
most attractive opportunities for profit 
during the next year or two, and how can 
the investor secure the largest benefit 
from the new prosperity which has come 
with the advent of the talkies? 

The wide acceptance and unusual 
popularity of talking motion pictures 





A New Lineup in the Movies 


stimulated the expansion of Producing 
facilities as never before and also called 
for an almost complete rehabilitation o 
thousands of theaters all over the count 
for the projection of the new type of film 
The rapid equipment of the moving pic. 
ture theaters has been facilitated by the 
growth of large chains of show houses 
gathered together by the leading facto, 
of talking picture production. Pap. 
mount, Warner, Fox and R-K-O, the yw. 
called ‘big four” of the industry, through 
virtual control of 15 per cent of the coun. 
try’s 20,000 theaters, dominate not only 
the producing division of the business byt 
also the distributing and exhibiting 
divisions as well. They have led the way 
and the independents have had to follow 
but thus far only 6,500 of the total num. 
ber of theaters are equipped with facilities 
for sound pictures. A broad field remains 
for talking picture expansion in the 
United States and meanwhile the foreign 
field has been barely scratched. 

The inauguration of sound and dialogue 
motion pictures, however, has effected 
several fundamental changes in the indus- 
try. Expenses incident to the perfection 
of sound-proof studios added from 30 to 
40 per cent to the costs of production of 
sound film but this increase was largely 
offset during 1929 by a 30 per cent in- 
crease in theater attendance. With the 
new studios now installed and further 
increased operating efficiency in prospect, 
expenses incident to production will w- 
doubtedly record a decline, and profit 
margins thereby improve. Despite 
advanced costs the leading producers 
have been grossing as high as 5 and 6 
times negative cost on talking pictures, 
as compared with but an average gross 
of 2.4 times for the old type silent picture. 
The film producers must gross at least 
two times negative cost to earn a fair 
return on the invested capital, so that an 

(Please turn to page 26) 
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Motion Picture Stocks 





PRODUCTION AND/OR ——Earned per Share———- Mkt. Times Ann. Curr. 
; EXHIBITION: 1927 1928 1929 Price ‘29Earn. Div. Yield 
Pepehwmaein PACHMIWB. ccc cseccscccs cess 7$1.75 +$4.78 31 SB- Wane 3 ..s<s 
Pe So oa kas bande ns eeen $6.24 6.47 $13.00 35 2.6 $4.00 11.4% 
oe Oe eer $0.92 §1.91 t1.50 8 5.6 None..... 
SE oa 5 Ske Sts ce chee be be eens “5.08 {5.98 47.91 82 10.3 3.00 3.6 
Para mount-Famous-Lasky...... 4.28 4.22 16.34 71 11.1 4.00 5.6 
Pathe Exchange................ Nil Nil Nil 5 ea 
Radio-Keith-Orpheum ‘‘A’’...... 1.38 Nil 0.97 ae | a 
ON SS ge eee 7.53 5.05 Nil 17 1 None__......... 
*Universal Pictures.............. x4.60 x2.69 x0.66 16 24.2 | ees 
Warner Bros. Pictures.......... £0.03 91.86 16.33 83 =13.1 4.00 4.8 
EQUIPMENT AND SERVICE: 
ee Le NS oS vin «4s % oe 11.76 11.10 12.57 240 19.0 3.7 
Consolidated Film Industries... 1.35 2.25 3.40 24 7.0 2.00 8.3 
Beetesean Boedek... ...... 2.6.00 9.61 9.59 $10.50 229 21.8 5.00 2.1 
‘General Theaters Equipment... . 0.37 0.48 1.33 44° S80 - Nome ...... 
Radio Corp. of America......... 1.23 3.20 $2.00 oe 260 Wem ..s.. 
| ee ee oe ie Nil Nil 2.29 BAi: BBS :- idee - vii.s 





*Listed on New York Curb, all others on New York Stock Exchange. t+tYear ended June 30. {Partially estimated. 
qYear ended August 31. x Year ended Nov. 5. 
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y Service units and distributing store branches. 





Theaters 
Oper. Subsidiaries Controlled 


None Horsley lilm Laboratory. 
Fox ‘Theaters, Loews, Metro-Goldwyn- 
500 Mayer, Fox Case, Fox Metropolitan, 
Weco, Fox Movietone, Gaumont 
British Pictures, etc. 
400 Fox Metropolitan, Weco, Roxy, ett. 
200 Metro-Goldwyn-Mayer, etc. ; 
{ Columbia Broadcasting System, Publix 
1,200 | Theaters, Balaban & Katz, Charles 
| Frohman, Inc., A. H. Blank, Kunsky 
| _ Theaters, Magnafilm, etc. 
None Dupont-Pathe Mfg., Photophone, Mul- 
ticolor, etc. 
200 Keith-Albee-Orpheum, F. B. 0.., etc. 
100 Shubert-Gaunt (London chain), ete. 
250 Universal Chain Theaters, etc. 
Vitaphone, First National Pictures, 
Stanley Theaters, M.Witmark & om. 
oan Lithograph, —_ wi 
ers Holding Corp., nras-St. 
Louis, Warner Bros. Broadcastins, 
Cie Vitagraph de France, rd 
Equity ter Holding Co., ¥% 
graph, etc. 
y38 Western Electric, Electrical Research 
Products, etc. 
Bennett Film Laboratories. 
. . French Pathe Cinema, etc. . hear 
t International Projecture, National 
ter Supply, Grandure, Inc., 
Equipment Someeeare. Hall ¢ 
Camera, J. E. McAuley Mis. ant 
py ron ~~ Electric, 4 
etc. . is 
Radio-Keith-Orpheum, Radio-Vietor 
National Broadcasting, R. 
Photophone, Spoor Berggren, **" 
Music, etc. 
Technicolor of Great Britain. 


§sYear ended October 3}. 
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Status of The Motor Stocks 





4 4 4 The year 1930 will witness a sharp reversal of the normal upward 
trend in motor vehicle production in this country. It appears likely that one 
million units less will be produced this year than were turned out in 1929; 


4 4 4 Pue to the resumption of Ford production it is estimated that total 
output by all others will fall below annual production of the past three 
years with high priced car producers suffering more than a proportionate 
share of the decline; 


4 4 4 Commitments in motor shares at the present time should be confined 
to stocks of companies operating in the medium and low price class field 
the common stocks of General Motors, Hudson and 
Chrysler appear to offer speculative possibilities. 


and of this group 


HILE secular trends of production 

for the manufacturing industries 
have been generally upwards dur- 

ing the past quarter of a century, the pro- 
duction base of the automotive group has 
moved forward at a much more rapid 
rate than average industrial expansion. 
The production increase in this field, 
which has shown a 100 per cent gain in 
the past seven years and a 200 per cent 
gain since 1918, is a record equalled by 
few enterprises. Consecutive increases in 
output have so accustomed the public 
mind to having the automobile industry 
break its own record year after year that 
any reversal, however slight, is widely 
regarded as unsatisfactory. Recent de- 
velopments in the automotive industry, 
however, reveal the fact that this busi- 
ness, like any other, is subject to the 
immutable law of balanced supply and de- 
mand, and it appears the production ex- 
cesses of 1929 will have a sequel in sharply 
reduced production schedules during the 
current year. The major causative fac- 
tors for this decline in output are twofold. 
Without doubt the industry overpro- 
duced last year. At the beginning of the 
current year upwards of 400,000 unsold 
new cars were in the hands of dealers. 
This amount exceeds total production of 
the last two months of 1929. While no 
accurate figures are available covering 
dealers stocks of used ears it is a conserva- 
tive guess that the number closely ap- 
proaches the above new car total. The 
repercussion of the sharp decline in secur- 
ity prices of last fall has made its appear- 
ance, as was anticipated, in a decline in 
luxury purchases of automobiles. This 
fact is borne out by recent production and 
sales figures. While the manufacturers of 
medium and low priced ears are reporting 
but slight declines in production as com- 
pared with the same periods of last year, 
production and registrations of high 
priced automobiles are sharply under last 
year’s figures. It appears that curtail- 
ment of automotive production during 






= OKO := 


HT to ; 


Se 


By JAMES C. DE LONG 
Editorial Staff Tue FinanctaL Wor.ip 


1930 will be most pronounced among the 
high priced ear producers although the 
anticipated decline of one million units 
less than were turned out in 1929 will re- 
sult in some inroads on the medium and 
low priced field. 








PRODUCTION 





During the first two months of 1930 
motor vehicles manufactured in the 
United States and Canada amounted to 
641,000 units. This represents a decline 
of 30 per cent from the 920,000 units 
turned out in the same months of 1929. 
While this decrease is the largest ever 
recorded in any two-month period in auto- 
mobile history, it is well to remember that 
the unusual conditions prevailing during 
the initial months of 1929 make any com- 
parison with such a base impracticable. 
In the first six months of 1929, 3,413,700 
motor vehicles were produced which 
exceeded the entire output of 1922. 
Consecutive monthly increases were re- 
corded up to April, 1929, when 663,800 
units were turned out. This high pro- 
duction level which prevailed during the 
first half of 1929 is explained largely by 
the back log of Ford orders which had 
accumulated during the previous two 
years of relative inactivity of the Ford 
plants, orders which were filled during this 
abnormal period. Taking the production 
figures of former years, current output 
does not show up unfavorably. The 641,- 
000 units produced in the first two months 
of 1930 exceeded output in the like 
periods of 1928 and 1927, which were 
reported at 576,500 and 577,700 units 
respectively. The year 1928 is regarded 
as one of normal production and sales, 
with 4,601,130 motor vehicles manu- 
factured. The year 1930 will undoubtedly 
equal 1928 results. 

While 1928 was one of good production 
and profits for the major automobile 
companies, no comparison can be made 
with the current, year due to the increased 





Ford competition. Of the 1928 total, but 
854,181 were Fords, or 18 per cent. In 
1929 Ford produced 2,014,143 units, 
some 36 per cent of the total output for 
that year. Assuming that the Ford level 
is maintained during 1930, and this is a 
likelihood; he will account for about 45 
per cent of the estimated total production. 
This will leave some 2,600,000 units to be 
manufactured by all others, a decline of 
about 1,300,000 from 1928 levels, or 33 
per cent. While a decline of 33 per cent 
in production cannot but fail to result in 
a shrinkage in net for the majority of com- 
panies, certain of the less firmly en- 
trenched units will bear the brunt of this 
decrease, as was experienced in 1929. 
A factor in favor of the better situated 
companies lies in the great economies of 
operation effected during the past year. 
Likewise the trend towards standardiza- 
tion of products and less radical model 
changes from year to year has enabled 
the manufacturer to effect certain machin- 
ery economies which were impossible in 
the past. Slightly lower levels in raw 
material costs and price increases on 
finished products will tend to offset, to a 
degree, lower output. 

Sales of automobiles in the United 
States during January, 1930, must be 
regarded as very satisfactory. The first 
38 states to report new car registrations 
for January show a decline of but 17 per 
cent from January, 1929, figures, and an 
increase of 30 per cent over December, 
1929. While sales, in our opinion, will 
continue to fall below 1929 levels for the 
first six months of the year the decline, 
as in January, 1930, will not be as great 
as that of production. Later on in the 
year a prope balance should once more 
prevail and full force of new car demand 
result in increased output. First and 
second quarter earnings of even the larger 
companies will undoubtedly compare 
unfavorably with similar 1928 and 1929 
quarters. The year as a whole, however, 

(Please turn to page 26) 
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Petroleum Industry in Mexico 


4 4 4 Qperating conditions in the Republic of Mexico are 
becoming more and more onerous for the companies located 
therein, and this applies particularly to the oil producing op. 


panies; 


4 4 4 (‘ombined production and export taxes amount to about 
35 per cent of the value of the oil, and in addition there are about 
twenty other kinds of taxes which must be met; 


4 44 The recent inauguration of President Rubio is regarded 
as a forward step in improving the country’s financial position, 
and it is probable that it will not be found necessary to increase 


taxes further. 


By JAMES EDWARDS 


Mexican Correspondent, THe Financia, Wor. 


HE decline in production of pe- 
i in Mexico, which began in 

1922, was further accentuated during 
1929. The reasons for this are: dissatis- 
faction on the part of the oil companies 
with the Petrolcum Law, which never 
has been amended to their satisfaction; 
the gradual encroachment of salt water 
in the old producing fields, and the 
failure in developing new production; 
excessive taxation; unsatisfactory politi- 
eal conditions, paricularly fear of enact- 
ment of the proposed Federal Labor 
Law. 








RISING COSTS 





When the proposed Federal Labor 
Law was being debated in the Mexican 
Congress, the oil companies submitted 
data on the decline of the petroleum 
industry in Mexico, accompanied by the 
statement that additional burdens would 
put the industry flat on its back. At the 
present time, combined production and 
export taxes on Mexican crude oil 
total 21.938 cents per barrel, whereas 
the current price of the oil, F. O. B. 
vessels Tampico, is 64 cents per barrel. 
This means the two taxes mentioned 
equal 35 per cent of the value of the oil. 
In addition there are about twenty other 
kinds of taxes, including those on pipe 
lines, terminals, loading facilities, ‘tanks, 
floating equipment, bar dues, and Federal 
Income Corporate Tax. 

If the oil companies are compelled to 
increase wages on account of the mini- 
mum rates provided by the proposed 
labor code, as well as pay three months’ 
wages to every employee laid off on ac- 
count of shortage of work or for other 
reasons, it would add at least $5,000,000 
per annum to payrolls. If the oil com- 
panies are compelled to build houses 
for all employees, as likewise provided 
by the proposed law, it would involve 
an expenditure of approximately $7,- 
000,000. 

The following data, submitted to the 
Mexican. Congress by a committee of 
petroleum companies’ managers and 
attorneys, show the decline in the oil in- 
dustry in Mexico, and how seriously it 
has affected the Government’s revenues, 
as well as the labor situation. 

The production of petroleum in Mexico 
began in 1901 and reached its peak in 
1921, when 193,397,587 barrels were 


produeed; by 1926 this output had been 
reduced 50 per cent, and in 1929 it had 
again been cut in half, when only 44,- 
687,879 barrels were produced. During 
the past eight years all oil producing 
countries, with the exception of Mexico, 
have shown a constant growth in produc- 
tion. During the period from 1922 to 
1929 annual production in the United 
States has increased from 556,000,000 
barrels to slightly over 1,000,000,000 
barrels; that of Venezuela, which has 
displaced Mexico as the second largest 
oil producing nation, has jumped from 
2,000,000 to 135,000,0C0 barrels yearly. 

In 1922 the oil companies paid the 
Mexican Government, in production 
taxes alone, the sum of $29,000,000. This 
had decreased to $5,671,000 in 1928, and 
while the 1929 figures are not yet avail- 
able, the indications are that this tax 
will not exceed $4,250,000. The export 
tax (which is levied only on petroleum 
or its derivatives exported from the 
country), amounted to $13,500,000 in 
1922 and to about $3,500,000 in 1928, 
while the 1929 figures were around 
$2,900,000. In other words, whereas 
the Mexican Government received $42,- 
500,000 in production and export taxes 
in 1922, this total in 1929 was but ap- 
proximately $7,150,000. 











A MEXICAN GUSHER 
A 10,000 barrel well blowing in on Mexican Eagle 
Oil reserve at Isthmus of Tehuantepec, Mexico 











One of the large oil companies in the 
republic whose production in 1924 was, 
in quantity and value, more than double 
that of 1927, paid the same amount of 
taxes in both years—namely, about 
$5,000,000. 

In 1921, there were twenty-one con- 
panies exporting petroleum, representing 
92 per cent of that year’s production, 
Today eleven are left; of these, five show 
a profit. Four principal companies show 


losses as follows: In 1925, $5,000,000 


loss on a total combined production of 
29,000,000 barrels; in 1926, $8,000,000 
loss on 23,000,000 barrels; in 1927, 
$4,000,000 loss on 17,000,000 barrels, and 
in 1928, $5,000,000 loss on 12,000,000 
barrels, making a total loss in four years 
of $22,000,000. 








REFINERIES CLOSED 





In 1921, there were fifteen oil refineries 
in Mexico, with a total capacity of 411,000 
barrels of oil daily; at the present time 
there are only four refineries in opera- 
tion, with a combined capacity of 248,000 
barrels per day. Only one of these four 
is operating at capacity. 

In 1921 the petroleum industry em- 
ployed 50,000 men with an annual pay- 
roll of $60,000,000. By 1927 there were 
17,000 men employed with an annual 
payroll of $21,000,000. During 1929 the 
total number of men probably averaged 
12,000, with an estimated payroll for that 
year of $14,000,000. 

According to figures recently published 
by the Secretary of Industry, Commerce 
and Labor, the amount of money invested 
in the petroleum industry in Mexico is 
$418,183,470, which is divided as follows: 


Drilling of wells............... $137 075,000 
ees ere 114,081,025 
Tanks for storage (Steel)........ 29,346,765 
Concrete tanks and dams....... 1,493,189 
OG Ot or Oe 52,380,675 
Miscellaneous................- 83,506,816 


The most encouraging feature in the 
Mexican oil situation during 1929 wa 
the extremely satisfactory results ob 
taincd by the Mexican Eagle Oil Com 
pany, subsidiary of the Royal Duteh 
Shell Group, in its drilling campaign 
the Isthmus of Tehuantepec. The 
Isthmus is the narrowest part of Mexie, 

(Please turn to page 21) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtan Wor.p’s Appraisal of Listed Stocks 





nies 


Allis Chalmers a ee A” 


Allis Chalmers common stock advanced 
to a new 1930 high on the announcement 
that this company’s unfilled orders as 
of Mareh 1, amounting to $13,592,000, 
set a new high record. This figure shows 
a gain of $2,521,000 over orders on the 
books on the corresponding date in 1929. 


*R” 


The last of the three locomotive com- 
panies to report for 1929 shows earnings 
equivalent to $5.40 per share of common 
stock which compares with $1.92 per 
share in 1928. While this is a very sub- 
stantial improvement, 1929 earnings were 


American Locomotive 4 


‘more than $2,000,000 short of covering 


the $8 per share dividend on the com- 
mon stock. The latter is in no danger, 
as indicated by the company’s large 
surplus and official assurances that no 
change in the rate of distribution is con- 
templated. While the company should 
do well in the current year, it does not 
appear probable that 1930 earnings will 
cover the dividend. 


eR” 


Company’s total earnings from operations 
during 1929 amounted to $8,166,400, 
which is equivalent to about one-quarter 
of a cent per pound of sugar refined. 
Returns from investments and other 
sources brought this profit up to a total 
of $9,571,300. After allowing for taxes, 
depreciation, interest and the regular 
7 per cent on the preferred stock, the 
total income yielded $7.77 per share of 
common stock as compared with $7.60 
a year ago. Sales volume amounted to 
$143,000,000, of which about $32,000,000 
was paid to the Treasury of the United 
States as custom duties. This is equi- 
valent to approximately 2 cents on 
each pound of refined sugar the com- 
pany produced last year. Favorable 
progress of the sugar industry depends 
on working out a balance between pro- 
duction and consumption and although 
progress has proved to be slow, the com- 
pany experts to maintain its present 
earning trend over the year 1930 and a 
continuance of the dividend rate of $5 
per share appears assured. 


American Sugar Refining 4 


American Woolen 4 —)" 


The report of this company and its sub- 
sidiaries for the year 1929 shows a net 
loss of $4,228,190 as compared with a 
deficit of $1,262,263 in 1928. This un- 
Satisfactory showing reffects the steady 
decline in price of raw material which, 
for wool is calculated as being between 
21 and 24 per cent during 1929, accord- 
Ing to the different grades, in comparison 
With the previous year. On the other 
hand, the asset position of the company 


MARCH 19, 1930 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
Mar, 6..... 14 4 
Mar. 7..%.. iz 4 
Mar. 8..... 10 1 
Mar. 10..... 18 i 
Mies. 2h... 6 2 
ion: ....<.. 8 4 








has substantially improved with a re- 
duction of inventories to $28,654,000, 
as against $46,148,000 the year before. 
While this item represented 67 per cent 
of the company’s current assets at the 
end of 1928, the ratio was lowered 48 
per cent in the last year. This inventory 
reduction resulted in doubling of cash 
resources, which now amount to $10,- 
808,000. Financial position is strong and 
company’s problem is only one of earn- 
ing capacity. The stabilization of the 
raw material market and better prices 
for finished goods are necessary for the 
company to reverse the downward earn- 
ing trend. However, prospects for 
development in that direction are still 
uncertain. 


Bon Ami 4 “_" 


Current reports indicate that sales for the 
first two months of the current year were 
larger as compared with the same month 
of 1929. The company increased its ad- 
vertising schedule for 1930, a procedure 
which has usually been followed by con- 
sistent sales gains. The Bon Ami product 
is sold in fifty-one foreign countries and, 
from all reports, remarkable popularity 
is being enjoyed. 


Bullard 4 “B” 


Company’s new electro-chemical process 
for finishing and polishing metals re- 
ported to be meeting favorable reception, 
especially from manufacturers of stainless 
steel. The new finishing method is said to 
be a considerable improvement over the 
laborious sandblasting and “pickling” 
methods’ heretofore used, resulting in 
substantial reductions in costs and the 
speeding up of operations. In the treat- 
ing of stainless steel, for example, eight 
grindings have been the customary 
procedure, but by the new process only 
two grindings are necessary. 


J. I. Case 4 ee 4% 


Through an offering of rights to stock- 
holders in October to purchase new stock 
at $150 per share, Case’s common stock 
capitalization was increased from 130,000 
to 194,471 shares. As the funds received 
from the sale of this stock were produc- 
tive for only two months of the year, it 
is not fair to calculate the company’s 
1929 earnings on the basis of the number 
of shares outstanding at the end of the 
year. On this basis, 1929 earnings 
amounted to only $15 per share of com- 
mon; on the 130,000 shares outstanding 
before the stock offering, net income was 
equivalent to $22.45 per share as com- 
pared with $27.73 on 126,265 shares in 
1928. The stock is selling for less than 
thirteen times the former figure after a 
week of spectacular advances. 


Fairbanks Morse 4 — 


Report for 1929 shows net earning, after 
depreciation, federal taxes, and other 
charges, of $2,348,672, equal to $5.05 a 
share based on 368,977 shares of no par 
common stock. This is an increase of 
about 8 per cent over 1928 results of 
$2,161,672, or $4.52 a share. Financial 
position at the end of the year was satis- 
factory with current assets of $25,056,- 
970 against current liabilities of $3,812,- 
277, a ratio of more than 6-to-1. 


Fisk Rubber 4 “—" 


Sales of this company for 1929 declined 
to $52,790,000 as compared with $60,- 
933,000 in the previous year, resulting in 
a net loss of $7,496,500 for last year 
against a deficit of $8,791,300 for the 
previous twelve months. Besides the 
decline in raw material prices during 
the year 1929 necessitating heavy write- 
downs of inventories, the management 
explains the unsatisfactory results by a 
shrinkage in dealer unit sales upon which 
the company is dependent for its major 
profits. 


Grigsby Grunow 4 “~— 


Directors of the company voted not to 
pay the 50 cents quarterly dividend due 
April 1. This action had been anticipated 
in view of the drastic price adjustments 
made on radio sets and a falling off in 
sales. Large expenditures were also 
necessitated for the development of a 
low priced electric refrigerator. Mean- 
while competition in this field is intensely 
keen and thus the company’s future 
prospects are rather dubious. 


Liquid Carbonic 4 “B” 

This company is finding more and more 

new outlets for its product, carbon 

dioxide gas, which are tending to stabilize 
(Please turn to page 24) 
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of the Bank of England, three suc- 

cessive cuts in bankers’ acceptance 
yields, lowering of quotations on time 
money, and other indices of the money 
market situation and credit trends offer 
further proof of the theory previously 
outlined in these columns, viz., that the 
market is undergoing a thorough groom- 
ing in preparation for international finane- 
ing on a large scale. In the months prior 
to the offering of the Dawes Plan 7 per 
cent loan in 1924, the bond market situa- 
tion was not dissimilar to that which has 
recently prevailed in the American money 
centers, but the adroit handling of 
preparations by leading bankers removed 
the uncertainty and provided an auspic- 
ious background for the flotation of the 
Dawes Plan Loan in a relatively short 
time. Much depends upon the successful 
flotation of the first block of Young Plan 
bonds in this country, for a poor recep- 


Riot the Bank of the discount rate 


Edited by GEORGE H. DIMON 


tion would not only raise considerable 
doubt as to the practicability of further 
offerings of German reparation funding 
bonds in this country, but would also 
materially inerease the difficulties at- 
tending the flotation of dollar loans by 
other foreign governments. That a sub- 
stantial volume of such loans will appear 
in the American markets as soon as is 
practicable can not be doubted. Recent 
pronounced strength in practically all 
sections of the foreign government list 
on the New York Stock Exchange is not 
the result of easing credit conditions 
alone. Sharply rising prices for a number 
of South American issues which lost 
considerable ground in the last half of 
1929 are particularly noticeable. The 
fundamental economic conditions which 
caused the earlier weakness in these 
issues have not changed materially; a 
certain amount of strong arm work is 
evidently being done to bring the prices 


of these listed bonds back to a point at 
which new issues could be marketed at an 
interest cost which would not be prohibi- 


tive. 


If the background continues to 


improve, as is to be expected, some of the 
stronger European governments will no 
doubt refund high coupon issues on a 
more advantageous basis. 

U. S. Government bonds have re- 
sponded to the cuts in open market rates, 
and the active issues have been register- 
ing new highs almost daily. 
advance of Liberty 314s to par, none of 
the actively traded bonds are available 
The $450,000,000 Treas- 
ury offering of nine month 31% per cent 
certificates was quickly oversubscribed, 
and the books closed. 
places about $400,000,000 sold last June 
at a 5% per cent interest cost to the 
Government, the highest rate since 1922. 
The wide difference in rates illustrates 

(Please turn to page 16) 


at a discount. 
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NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Price Yield 

Name of Issue Offered Date or Basis % 
IS SE) ne ee errr eres eS | Se ere AMES See $25,000,000 A. & O. 97 5.24 
American Commonwealths Power Corp....... errr | eer es 10,000,000 M. &S. 98.16 6.25 
OS EEE aT ee pe ara NES ra kit ie vie bre oa ais ore Ln Se 9,000,000 Dec. ree 4.10 
OS Sy OO Ne SSeS er es SE eee eee eee 2,425,000 Dec. 3k 4.00 
Baldwin Locomotive Works................... of) Re eee er. EES 12,000,000 M.&S. 99% 5.75 
Chicago, Milwaukee, St. Paul & Pacific R. R.. .equip. tr. 4 4s, ‘‘L"”’....... . ees... 4,260,000 M. &S. pits 4.50-4.85 
Ce RAINE NOE. oc cp occ ince nek wwwe ve oo ES Se 1937-41..... 1,000,000 M. &S8. re 4.35-4.30 
Spey I IE ED on one es eee cab eae eseee oS A a a = pres 2,000,000 J.& D. 98 5.70 
en ES vc nde oslo mie Bip sie ace Gre & vet. 53; °° DD"... 5.5.5 1960 : 5,500,000 F. & A. 100 5.50 
Sy MRC fed a tints, & he Gunde Sun Ul | oe 2,040,000 M.&S. pave 4.00-4.10 
ee OS LS 2S * ee ee I o's td ep Ry abs on, ...1981-50..... 1,000 ,000 M. & S. 4.10 
San Francisco, City and County of............ ge ee ; 1942-69 1,200,000 ri i ee 4.40 
en SG Ee 2 ae Cee water. rev. 4 4s...... 1941-60..... 1,000,000 A. & O. 99% ees 
Shreveport-El Dorado Pipe Line Co............ first mtge. conv. 7s... Sees 1,000,000 A. & O. 100 7.00 
Ryemey, Ameren, Gity Ol... .. sso. esi ee | I eee eae os, eae 5,000,000 F.& A. 90 6.30 
eee ES Seren first mtge. conv. 7s....... . 2,000,000 J.&J. 100 7.00 
United American Utilities, Inc................ RTO ss a's. cos: <a eave . 2,500,000 M. & S. 98 6.25 
7mUGee BIMESS OF ASROTECR. . . ~.. .% . cc cc cece Treasury 34% certifs........ Sere 450,000,000 ~—-«............ 100 3.25 

BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 
ee: vee, Beek. ee eee eeen). .. . BO. TB. oo oS ec cee asses aera $57,000 103 Apr. 1, 1930 
Central American Plantations Corp........... IN oso lla Se is ch gran ape ee .. Ree 19,050 100 Apr. 1, 1930 
Czechoslovak Republic....................... OS SERA ee ee ee 117,100 100 Apr. 1, 1930 
ess Seg ee ee ee” SS See eas Entire 102 Apr. 1, 1930 
Engels Copper Mining Co..................... eee” an (A. | sive a's Entire 102 % May 1, 1930 
Gateway Bridge UR ee ol wk iin dle ca bee I ees ANN et eee ee ee 12,000 110 Apr. 1, 1930 
Geaad Riviera Used Co.................-...2 SE a SULIL slits Cnleomettae eee 10,500 102 Apr. 1, 1930 
Seminar Meas MOWME ck iic we ce ES eB ae Sie gt ace | ees 63,500 « 100 Apr. 1, 1930 
I EE ne cee cacy ene ancee NI 6 OTe vie bss Sle mame ee ane 27,000 100 Apr. 1, 193 
ES SO SES ree eee re MN Pr.) LS deoc se ska h-os 1931-36..... Entire 100 Ape. 1, 1930 
Hungarian Land Mortgage Institute.......... a ONE EZ , Ls Sr ian a ie eee 22,000 100 ay 1, ee 
Katz & Besthoff, Ltd. (New Orleans).......... SRE as Sa Ties tae | [ase Entire 102 Apr. 1, re 
Keith Railway Equipment Co................. coll. tr. 7s, “‘A’’ & “B”’ | rare ee 25,000 100 Apr. 1, Hod 
I a a oa ww ipso « <i Saget ray 1945 500,000 102 % Apr. 1, er 
Potash Syndicate of Germany................ ee lk ....1950 42,720 100 May 1, a 

Rotoprint Gravure Co.,Inc................... Re ECA te Ne Se ae g 1933 12,000 100 Apr. 15, 1 
a 
— al 
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Howuis Guenther 


One of our most beloved citizens, William 
William Howard Taft, has passed from among us 
Howard to take his place by the side of our im- 
Taft mortals at whose shrine all Americans pay 

humble tribute. His name and fame now 
become our treasured and inspiring heritage. 

There was nothing sparkling or spectacular in the 
career of Taft. He won the firm place which he will always 
occupy in American hearts by the very simplicity of his 
sterling qualities and his rugged honesty which, while they 
were not appreciated by politicians when he was President, 
are now belatedly recognized even by them. His mental 
and spiritual training could not view service to 
the country in any light other than that in which 
he looked upon it—one of complete disinterest from 
selfish purposes. 

His very life embodied this ideal, for he devoted almost 
all of it to the nation and the people whom he loved. 
He was hardly out of college before he entered public 
ofice, and as he rose from one important post to another 
he left behind him a brilliant and shining example of an 
ideal public servant. 

While he sleeps under the peaceful earth of Arlington 
his memory will always live. Taft, who could smile with a 
heart full of sympathy when he was so much misunder- 
stood, knew no malice, just believing in what was right 
even if others differed with him. Only a towering intellect 
can attain such heights of unselfishness. 
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There is little ground to complain about the 
Come seemingly slow revival in trade, which is 
Back arousing quite some discussion in the press 
Slowly despite assurances from President Hoover 


and Secretary Lamont that the crisis caused 
by the stock market decline is over. 

After such a shock as we experienced in the latter 
months of 1929, time is required to mend the damage that 
was done, and it was considerable, for never in its history 
had the nation suffered such a sharp decline in values of 
securities. It left its mark in a spirit of hesitancy from 
which, happily, we are now emerging. 

When a person has been suddenly stricken he is hardly 
expected, upon arising from his sick bed, to get up and 
mn as if nothing ever had happened. Usually his friends 
and companions are satisfied if his recuperation proceeds 
gradually. Yet in our impatience we look for the very 
reverse from our country, upon whose shoulders descended 
asevere blow. 

We should feel highly elated over the great financial 
strength displayed by the country in one of the worst 

cial storms which ever has hit it, for it furnishes a 
significant augury of increased trade expansion when 
industrial conditions return to normal. 

That this prospect is not far in the offing is best evi- 
denced by the stolidity with which our security markets 
rsist selling pressure and seemingly ignore news which 


Would be considered adverse under more normal condi- 


Though the directors of the Fox Film 


Fox’s Corporation have approved the finance plan 
Finance which is acceptable to William Fox, more 
Plans than likely the plan will meet with stern 


opposition before it can be put through, if 
it is adopted at all. 

The Halsey, Stuart-Otterson combination, to which 
William Fox is heavily indebted, does not intend to give 
up their fight. In their behalf it can be said that from the 
standpoint of the cost of new financing that must be 
carried through to prevent receivership for the corpora- 
tion, their plan is far less expensive than the one which the 
directors have approved. 

Stockholders are not interested in the personal con- 
troversy between Fox and his former bankers nor in the 
saintly character with which Samuel Untermyer cloaks 
him when he declared that certain interests wanted to 
force Fox into receivership because he would not betray 
them. Judge Levine, who refused an injunction restrain- 
ing his old bankers from voting their stock, holds Fox in 
different regard. He declared that Fox cut down his 
thriving tree with his own hatchet and turned on his old 
friends when it was convenient to him. 

What should concern shareholders most directly is 
that whatever is done to put their enterprise on solid 
financial footing be done upon the most reasonable terms. 
On the face of it the latest financial plan proposed by the 
Halsey, Stuart faction would result in the saving of several 
million dollars, which is quite an item to consider in a sick 
business. 

But even more important, once the financing is agreed 
upon stockholders should demand the assurance that the 
management be properly placed under restraint so that 
the extravagances responsible for the present financial 
plight will not reoccur. 
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As long as underlying economic conditions 
Ina justify merging of business, combinations 
Merging will continue to arise despite the hue and 
Season cry they arouse in radical political circles. 
* This tendency is forced upon industry 
whenever there is prevalent an overlapping of competition 
and wasteful rivalry from which the public does not in 
the least degree benefit. 

We can go back to another period in our history when 
the pressing necessity of merging for economic reasons 
prevailed—that of the time when the U. S. Steel Corpora- 
tion was formed and many other of our now important 
corporations organized. Instead of these mergers result- 
ing in higher prices for the consumers, they have brought 
about lower costs. 

We no longer hear that they are octopuses. And in fu- 
ture years we will not hear that mergers now entered upon 
are menaces to free competition and destructive to inde- 
pendent operations. Big business fully recognizes that the 
success of whatever it undertakes depends entirely upon 
the prosperity of consumers, and that can hardly be 
established through any gouging operation. 











WIDESPREAD impression pre- 

vails among investors generally 

that the declaration of a stock 
dividend or the split-up of a company’s 
shares results in increasing the investor’s 
equity in the particular enterprise. Con- 
siderable publicity is accorded the possi- 
bility of such action being taken by the 
directors and this is seized upon as a 
bullish argument in directing attention 
to the attractiveness of the stock in 
question. The practice of splitting up 
the shares when an issue has had a sus- 
tained price advance and the declaration 
of stock dividends are widely followed in 
a bull market. During the great bull 
market preceding the decline of quota- 
tions last year the mere rumor of a 
split-up or a large stock dividend was 
often the direct cause of a rise of any- 
where from five to fifty points in the 
shares of the company affected. It is 
not the intention of this discussion to 
attempt to justify or condemn the use of 
either of these methods but to portray 
the effects on a company’s capitalization 








Associated Gas and 
Electric Company 


5% Gold Debentures 
Due 1950 


These debentures will be con- 
vertible at the holder’s option 
at any time after March 15, 
1931 and on or before March 
15, 1933, into Class A Stock at 
the rate of 18 shares for each 
$1,000 Debenture, subject to 
the Indenture provisions with 
respect to stock split-ups and 
combinations and certain stock 
dividends. 


Price 90 and interest 
yielding 5.85% 


Circular on request 


Harris, Forbes & Co 


Uptown Office 
475 Fifth Avenue 








Effects of Stock Split-ups 





4 4 4 The split-up of a company’s shares or the declaration gf 
a stock dividend is regarded by many investors as evidence ¢ 
generosity in enabling the stockholder to participate more fully 
in the prosperity of the enterprise; 


4 4 4 Considerable publicity is often accorded the possibility of 
such action being taken by a company and is used as a bullish 
argument in directing attention to the stock in question; 


4 4 4 This article presents in a simple manner the effects oy 
capitalization of stock dividends and split-ups as well as th 


stockholders relation thereto. 


By RALPH E. BACH 
Editorial Staff, Tue Fin anctan WorxLD 


and the stockholders’ relation thereto. 
A popular fallacy exists that a stock 
dividend adds something to the net 
wealth of the stockholder but this is 
entirely erroneous and this impression 
should be corrected. 

For the purpose of visualizing the 
effects let us take a simple balance sheet 
as follows: 


Assets 


PRUNES o's oc kd.ccuw eww ech eee 10,000 
ON arte fa ak crise inne beh ies oat ese ae 10,000 
DOM: <5 os oake GR ab ew paw nee 30,060 
Pi663 54 cbb has huu saben eine $150,000 
Liabilities 
ES ee eer ee $50,000 
DENIED. os 0renebenebe sees one 10,000 
DOOR OAT. 6 vind sc c0ceseccnnsss 10,000 
eres ery reer Te rk ees 80,000 
MMR ic id's gk ie oie sind eee es ae $150,000 


Assume that the company’s outstand- 
ing stock amounts to 500 shares of com- 
mon, with a total of 1,000 shares author- 
ized. Assuming further that surplus 
is earned and has been built up by retain- 
ing part of the profits each year and re- 
investing in the business, the company 
apparently may pay out in cash dividends 
in an amount equal to the surplus, or 
$80,000. As a matter of actual finance, 
however, it is obvious that this could 
not be done as the company has cash on 
hand of only $10,000. Surplus does not 
represeht a cash accumulation although 
many people entertain this belief. In 
simple terms it represents the excess of 
assets over liabilities or the net worth 
o! a company, having been created 
through the profitable operation of the 
enterprise over a period of time. Cash 
dividends are paid out of cash on hand 
and charged to surplus as a bookkeeping 
operation which is an entirely different 
matter from paying out surplus. Sup- 
pose the company in question decides to 
pay a 100 per cent stock dividend, which 
it is legally entitled to do. Book value 
of each share before. this operation 
amounts to $260 per share which is 
determined by adding value of capital 
stock, $50,000, and surplus of $80,000, 
totaling $130,000, and dividing by the 
number of shares outstanding, 500. The 
company now issues 500 additional 
shares having a par value of $50,000 
as a stock dividend, which necessarily 








increases outstanding capital stock to 
$100,000. No assets are given up ot 
received in this operation and all that 
happens is that this amount is transferred 
from surplus, reducing that item by 
$50,000 to $30,000. Total net worth of 
the company remains the same and 
while each shareholder now has two 
shares instead of one the book value of 
each share is now $130 and his two 
shares represent an equity of $260, o 
the same interest which he previously 
held. 

If instead of a stock dividend the con- 
pany decided to split its shares and give 
two new shares for one old, no change 
would occur in either capital or surplus 
amount as shown on the balance sheet. 
Each share would have a book value now 
equal to one half that of the old share but 
the stockholder’s net equity would remain 
the same providing the new shares wer 
retained. It has the same effect as cut 

(Please turn to page 16) 
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Investment Suggestion 
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American & 
Foreign Power 
Company Inc. 


5% Gold Debentures 
Due February 1, 2030 


To yield about 5.55% 
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120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
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talks 
in 
billions 


r IS the future rather than what is 

presently occuring that our business- 
man-Secretary-of-Commerce Lamont sees 
unfolding before his vision when he is 
estimating what will result from the 
proposed building program. According 
. to the records com- 
piled by his depart- 
ment newconstruc- 
tion in 1930 will 
involve the outlay 
of $7,000,000,000. 
Whenthat gets well 
under way our un- 
employment prob- 
lem, which is giving 
the country some 
concern, will soon 
pass. The Secre- 
tary’s optimism is 
supported by the 
prevailing cheap- 
of money. 





Se eacsmcmiadt mand 


eT Uys 
bake go) 





Robert A. Lamont 
—business man secretary ess O 
There is no better 


incentive for building activity than low 


interest rates. Recent reports of actual 
contracts placed for construction are also 
very encouraging for the gradual revival 
of employment. If any one should know 
what he is talking about it is Lamont. 
His ‘‘ billions” are not an idle gesture. 








earlisle 
hits 
back 


WITNESS testified before the Senate 
Commission that the Niagara Falls 
Water Power Company’s rates had been 
based upon a very generous appraisal of 
water power values. This testimony has 
aroused the ire of Floyd L. Carlisle, head 
of the corporation, 
who has written a 
vigorous letter to 
the committee dis- 
puting the wit- 
ness’s_ statement. 
He pointed out 
that as the com- 
pany never entered 
the value of its 
water power rights 
on its books it 
could hardly base 
its rates on such a 
base. Carlisle is 
not satisfied in just 
taking the witness 
to task. He em- 
ploys the opportunity which the Senate 
Committee furnishes in calling upon the 
State of New York to protect. its right to 





Floyd L. Carlisle 
—ire aroused 


Associated 
Telephone Utilities 
Company 


Cumulative $6 Preferred Stock 
(With Common Stock Warrants) 


This company controls telephone prop- 
erties operating in twenty States and 
serving a total population in excess 


of 3,110,000. 
Net earnings applicable to dividends 
are more than 4.8 times the annual 


dividend requirements on the entire 
outstanding Preferred Stocks. 


Price to net 6.25% 
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& Co 
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25 BROAD ST. NEW YORK 


Boston 
Albany 


Philadelphia Chicago 


Hartford 














&& MUD 99 


Its Romantic Story 


This and other interesting 
articles in the current 
issue of “ Bond Talk.” 


Send for Copy “F” 
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115 Broadway 60 State Street 
New York Established 1907 Boston 


























— 
WATCHING 
INVESTMENTS 


@ Buying Sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 


















































A Short Term Note 
Yielding 614 % 


Company is largest manu- 
facturer in country of sev- 
eral of its products, and 
second largest of one other. 
Original business estab- 


lished in 1816. 


Total current assets re- 
ported at over $12,000,000. 
More than 5% times cur- 
rent liabilities. 


Net earnings reported for 
1929, over 4 times annual 
interest requirements on 
total funded debt. For the 
four years ending 1929, 
earnings have averaged 314 
times these charges. 


We recommend this issue 
for short term investment. 


Circular on request 


SCHLUTER & Co. 


incorporated 


111 Broadway 120 So. La Salle Se. 
NEW YORK CHICAGO 




















the water power of the Niagara River as 
well as the St. Lawrence, a duty it owes 
to its citizens who have acquired riparian 
rights along these water ways. 








face 
knotty 
problem 


(THREE heads of important railroads 
are getting together to find a solution 
for the poser which the Interstate Com- 
merece Commission has put to them. This 
trio is composed of Charles Donnelly, 
mogul of the Northern Pacific, Ralph 
Budd, potentate of 
the Great North- 
ern, and F. E. Wil- 
liamson, rajah of 
the Burlington. 
They areallin New 
York now and con- 
ferring with them 
are the bankers 
who are looking 
out for the interest 
of the sharehold- 
ers. All of them 
would like to see 
this merger of 
Charles Donnelly the Hill roads go 
—mogul of the N. P. through but the 
nut they must 
crack is in unscrambling themselves from 
the Burlington without giving up the valu- 
able trackage rights it now provides into 
Chicago. If they acquire any additional 
gray hairs they will be due to the gray 
matter used up before coming to any 
decision. As for the stockholders, they 
have little to lose and much to gain which- 
ever way the cat jumps. Legally they 
ean not be deprived of their vested 
interests. They are sitting quite com- 
fortably on the side lines. 
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our 
business 
doctor 


HEN the stock market crash threat- 

ened to leave its mark on business, 
President Hoover called into consu!ta- 
tion Julius H. Barnes, his economic ad- 
viser, and turned the patient over to him 
to watch and nurse back to prosperity. 
He has been on 
the job now 
more than three 
months, and the 
special treatment 
which he has ap- 
plied, co-ordina- 
tion, has already 
shown good re- 
sults. The Pres- 
ident could not 
have selected a 
more efficient 
specialist in large 
business. Barnes’ 


activities in this Julius H. Barnes 
dire c tio n are —Hpoover’s helper 
multitudinous. 


His activities cover banking, shipping, 
mining, making of rugs and stamping 
machinery. These various interests but 
indicate the great capacity for work of 
which this business doctor is capable, yet 
he ean find time to give considerable at- 
tention to administering to the needs of 
our national business when it requires 
masterful assistance. Big business could 
pay him a munificent fee, but this he does 


not expect nor would he accept it. With 


him it is a patriotic duty. 

















Invest NOW in This Rapid] 
Expanding Natural Gas Utility” 


MISSOURI-KANSAS 
PIPE LINE COMPANY 


Common Stock 


Listed on the New York Curb 
and Chicago Stock Exchange 





Because of this aggressive Company's tec. 
ord of rapid oar stable expansion, in ap 
industry that is on the threshold of tre. 
mendous new developments, we believe 
that now is the strategic time to invest jn 
the Company's common stock—the sole 
outstanding capitalization. 


Send for Particulars 


STUDEBAKER 
SECURITIES COMPANY 


231 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 


Branches: 
Kansas City, Mo. St. Louis, Mo. 
Des Moines, Ia. Minneapolis, Minn, 
Indianapolis, Ind. Evansville, Ind, 
Columbus, Ohio Wooster, Ohio 
Jefferson City, Mo. Washington, D.C. 


BUY 


MISSOURI-KANSAS 
_ PIPE LINE COMPANY 


Common Stock 


BACKED BY 


Outstanding record of rapid and 
stable expansion. Exemplary ana 
aggressive management. 


Dividends of 244% in stock are 
being paid quarterly, equivalent 
to an annual dividend of 10%. 


Listed on New York Curb and 
Chicago Stock Exchange 


Write for Particulars 


PAUL C. DODGE & CO., Inc. 


Investment Securities 


120 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 


St. Louis Kansas City 


We recommend and sell 


MISSOURI-KANSAS 
PIPE LINE COMPANY 


Common Stock 


An investment with a good yield, 
ready marketability and excel- 
lent possibilities for increase in 
values. 


Dividends of 214% in stock are 
being paid quarterly, equivalent 
to an annual dividend of 10%. 


PRICE AT THE MARKET 


Write for descriptive circular 


MATTHEWS & LEWIS CO. 


Investment Securities 
231 soUTH LASALLE STREET 
CHICAGO 
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- 
A New 
Situation 


Use our statistical department 
freely for information or to 
secure an analysis of your 
present holdings. 


To those who desire to place 
orders upon marginal ac- 
counts for Jots of less than 
100 shares we shall be glad to 
send our requirements on odd 
lot transactions. 


Send for booklet ‘*Trading Methods’’ 
and our current Market Letter 


Write Dept. K-12 
The services of our Foreign Department 
will be found of the greatest convenience 


to any one outside of the United States. 
Cable Address—Chischapd 
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THE BOND MARKET 





jeoncluded from page 10 








| forcibly the importance of bond market 
| conditions in the cost of running the 
Government. The 3% per cent rate as 
against a 3% per cent rate on the Decem- 
ber financing indicates that the Treasury 
attempted to gauge the market a little 
too closely at that time, for credit condi- 
tions have shown further improvement 
in the interim. Rapid oversubscription 
of the current issue was to be expected, 
as there is a large demand for short term 
tax exempts and a very small supply at 
this time. There has been a very active 
dealers’ market in municipals recently, 
with both short and long term maturities 
marked up rather sharply in the trading. 
Many high grade railroad bonds have 
registered new highs in recent sessions. 











EFFECTS OF SPLIT-UPS 
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from page 12 








ting an apple in half, we still have one 
apple but two parts. 

The policy of some corporations in 
paying out small stock dividends in lieu 
of, or as a supplement to, cash dividends 
has the same results on its capitalization 
on a varying seale. What stockholders 
should realize is that a stock dividend 
does not constitute actual income and 
that when it is sold a stockholder is 
disposing of a part of his equity in the 
enterprise in the same manner as if he 
sold some of his shares in the absence of 
any stock dividend. If this is clearly 
understood the stockholder will not labor 
under the delusion that in converting 
his stock dividends into cash he is receiv- 
ing a return on his investment in the 
same manner as if the actual cash 
dividends were received. Entirely aside 
from book value and looking at the 
situation from the standpoint of the 
stockholder’s equity in his company’s 


split-up has no actual effect. If the 
stockholder owns ten shares of stock 
having an annual earning power of 
$10 per share, his equity in the earnings 
of the company amounts to a total of 
$100. If those ten shares are increased 
to twenty shares through a split-up or 
stock dividend, his total equity remains 
$100 of earnings. 

The speculative influences exerted on 
the shares of a company as the result of 
an expected stock dividend or split-up 
result almost entirely from a popular 
misconception since a stock dividend 
cannot increase the value of a stock- 
holder’s interest in a company, whether 
value be taken as book value, capitalized 
value, equity in earnings, or market 
value. It is the latter item on which 
the speculative influences operate and 
which are usually abetted by favorable 
publicity. However, the earnings of the 
company cannot be enlarged by the mere 
technical financial operation of capitalize 
ing the surplus or diluting the stock. 
Due to the complicated financial structure 
of many corporations and the sometimes 
devious and involved methods employed 
in effecting a stock distribution the 
process is not always easily recognizable 
as such. Application of the elementary 
principles outlined will, however, soon 
disclose the true state of affairs. 





earnings, the stock dividend or stock | 
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The left hand indicator 


ments. 
= py its position above or below the 


rizontal or neutral, the position of 


qurrent conditions as compared with a 
year 9g0- The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a@ base. As an illustration, 
interest rates are substantially below 
jevels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of @ year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
“industries” column refers to earnings of 
the respective groups. 
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CITIES SERVICE ACQUISITION 


NNOUNCEMENT was made re- 

cently of the acquisition of Federal 
Light & Traction Company by Cities 
Service and the election of Mr. Henry 
L. Doherty and his associates as directors 
of the acquired company. The properties 
of Federal Light & Traction will tie in 
well with the properties of Cities Service 
in Missouri, Arkansas, New Mexico and 
Colorado, and will increase Cities Service 
assets by about $54,000,000 and net earn- 
ings by about $3,500,000. It is under- 
stood that the transaction arranged for 
the transfer of Public Utility Holding 
Corporations stock interest in Federal 
Light to Cities Service. 
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the producer of raw materials and the 
manufacturer; second, as to the whole- 
saler, jobber, and merchant, and third, 
as to the ultimate consumer. The latter 
is by far the most important. His 
ability to buy goods works all the way 
back. If he can not buy and pay for 
commodities, the merchant can not afford 
to stock up; if the merchant does not 
stock up, the wholesaler and jobber must 
sail close to the wind; and, if the whole- 
sler and jobber refuses to buy, the 
fabricators and producers of raw materials 
begin to slow up. 


The policy of the ultimate consumer is 
almost wholly dependent on his purchas- 
mg power. He will usually spend money 
ifhe has it. At least he will adhere to 
his ordinary standard of living. His 
purchasing power may be derived (a) 
fom his current wages or (b) from his 
surplus reserve. By surplus reserve I 
mean the stored up results of past labor— 
money in the savings bank or in securities. 
Such statistics as are available indicate 
that these reserves are very large at 
Present, and they also show that retail 
trade, although somewhat smaller than 
it former months, has not decreased. to 
aly such extent as has the primary or 
“ondary production or distribution of 

The consumer knows what he 

Wants to do and does it, as long as he has 
© money with which to do it. The 
merchant is in doubt both as to the 
ability of the consumer and the course of 
briees, and here again the inanition ex- 
all the way back to the producer of 
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In such foreign countries as Spain, 
Holland, Finland, Denmark, 
Norway, Czechoslovakia, or Rou- 
mania—along the southern Medi- 
terranean shore in North Africa— 
as in North and South America— 
“More people ride on Goodyear 
Tires than on any other kind.” 
The world’s preference is unmis- 
takably recorded in Goodyear’s 
unparalleled production. 
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Bulwark 


Magnificent in its conception, 
mighty in its execution, noble in 
its purpose was the Great Wall of 
China, built to protect inhabitants of 
the fertile plains from barbaric in- 
vaders. Started in 219 B.C., it took 
over 300,000 people fifteen years 
to build, and survives today as a 
mighty example of safety and pro- 
tection. To the chiseled tablets of 
stone that recorded his official acts 
in bringing this sturdy bulwark of 
protection into existence, and to 
make them authentic, Emperor Chin 
Shih Huang Ti affixed his seal. 





Today the seal of the General 
Surety Company is a modern bzl- 
wark of protection. Affixed to any 
document, this sez/ means that the 
document is authentic, valid and has 
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gation will be fully performed with- 
out quibbling or technical evasion. 
This GUARANTEE is backed by a 
capital and surplus of $10,000,000. 
An interesting booklet *'THE 
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TY” tells vitalfacts that every in- 
vestorcught to know. A copy isyours 
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Home Office, 340 Madison Avenue, . 
New York. 
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raw materials. The result is depleted 
supplies on hand, which I will make bold 
to say is a good thing, so far as the 
longer term future is concerned. 

2—The purchasing power of the masses 
is largely determined by the relation 
between wages and commodity prices. 
Obviously, if the prices of the things a 
man consumes are cut in two and at the 
same time the compensation for his labor 
is cut in two, he can buy and consume no 
more than he did before. 

But that has not happened in recent 
years, and it never will happen again. 
The socialistic writers have contended 
for centuries that there must be a more 
equable distribution of the profits of 
business. They have advocated bringing 
this about by foree and violence, and one 
is inclined to smile when he finds that 
all their efforts have been abortive and 
that. this desirable consummation has 
come about of its own accord. It is 
true that we have a certain amount of 
unemployment at times, but I have al- 
ways been skeptical on this subject. 
At particular seasons in the year there is 
less work to do in some lines, which 
means that less workers are required. 
Again, the cycles of prosperity and 
depression bring about an accentuated 
demand for men at one time and a de- 
creased demand at others. The statistics 
of unemployment are practically worth- 
less. They are based upon factory em- 
ployment, with no way of discovering 
whether or not the discharged worker 
found something else to do. Just out of 
curiosity I went up to Union Square 
during the recent unemployment demon- 
stration and after looking over and 
listening to the audience and the orators, 
I decided that not one out of ten of them 
really wanted to work. That statement 
may appear unkind, or perhaps drastic, 
but I wonder how many of the readers 
of this article, no matter what their 
age, their station in life, or the nature 
of their craft, were ever out of work for 
a month. According to official statistics 
—in which, as stated, I have little 
confidence—there are now 3,000,000 un- 
employed. The same statistics showed 
5,000,000 unemployed in 1921, but the 
country survived and grew more pros- 
perous than ever before. 








EFFECT OF GOLD SUPPLY 





3—The theory has been expounded by 
a few writers recently that the world’s 
decreasing gold supply will inevitably 
result in lower commodity prices. All 
right—but what of it? At the risk of 
being considered an habitual non-con- 
formist, I will state that I do not feel 
sure that the world’s supply of new gold 
will decrease and that I do not think 
it makes any. difference whether it does 
or not. For twenty years preceding the 
war there was a steady increase in the 
supply of gold, and that brought about 
an average advance of about 2 per cent 
a year in commodity prices. That was 
because gold was falling in price. It 
could not fall in the quoted price—a 
twenty dollar gold piece is a twenty. 
dollar gold piece, but it may exchange 
for a smaller amount of other goods. I 
am firmly convinced that the over- 
production of gold was an evil and not a 
benefice. 

With the world’s gold production show- 
ing a decrease some of the new era 
economists are predicting disaster.. They 





argue, in a rather naive way, that if an 





increasing supply of gold causes “ 

modity prices to advance, a d 
supply will cause prices to degling I 
do not think so. Gold is the basis 

credit, and credit is an instrument © 
business. We are making better and 
more scientific use of the world’s suppl 
of gold than ever before, and thea 
still room for improvement. But 9 
more, if the supply of gold diminishes 
and if commodity prices fall, if, in short, 
we admit the new era thesis—whg; of in 
I am reminded of the statement of the 
late Professor Sumner, of Yale, who said 
that when we approach an economic 
problem we should ask ourselves four 
questions—‘“What is it? Why js it? 
What of it? and, What are you going 
to do about it?” Some of his disciples 
might do well to reflect on this formula, 
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ALARM UNWARRANTED 





4—In all this dangling of the skeleton 
of falling commodity prices before the 
confused and easily alarmed masses, no 
mention is ever made of the fact that the 
present level of prices is far above 
normal. The United States Bureau of 
Labor has now revised its index number 
to make 1926 instead of 1913 the base 
of comparison. Making 1926 the equiva. 
lent of 100, the current index is about 
911% per cent. But the index of basic 
commodity prices compiled by the 
Federal Reserve Bank of New York, in 
which compilation the 1913 prices repre. 
sent 100, is now about 130. It would 
be interesting to hear why prices should 
not gradually return to the 1913 level in 
the fulness of time. 

5—A gradual decline in commodity 
prices is not the same thing as a sudden 
and violent decline. The one is natural, 
the other is not. The deflation of 1920- 
21 bears no relation to the gradual and 
general decline of the last few year. 
Let me again quote Mill on this subject. 


“It is a great error to suppose that a com- 
mercial crisis is the effect of a general excess of 
production. It is simply the consequence of an 
excess of speculative purchases. It is nota 
gradual advent of low prices, but a sudden 
recoil from prices extravagantly high; its im- 
mediate cause is a contraction of credit, and the 
remedy is, not a diminution of supply, but the 
restoration of confidence. It is also evident that 
this temporary derangement of markets is an 
evil only because it is temporary. The fall 
being solely of money prices, if prices did not 
rise again no dealer would lose, since the 
smaller price would be worth as much to him 
as the larger price was before.”’ 


I would like to go more deeply into this 
subject, but can not do so in the limits 
assigned to me at present. The ultimate 
object of this article is to set forth the 
effects of falling commodity prices 
interest rates and security values. Once 
we have grasped the merits of the funds 
mental proposition, the conclusions at 
at once apparent. They may be briefly 
eptomized as follows: 

First—gradually declining commodity 
prices are inevitably accompanied: by 
falling interest rates, unless sometl 
of a highly artificial character interven 
Interest rates are now falling all over™ 
world. The Bank of England: has 
cently reduced its rediscount rates 
other European countries have follot 
suit. The Federal Reserve Dale 
New York has not yet reduced it#™ 
at this writing. It should do-so® 
probably will do so in the near futit 
Otherwise gold will begin to flow bw 
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TWO MONTHS OF 


NEW FINANCING 





ACCORDING to the National Statistical Service, new financing publicly 

advertised during the two months ended February 28, 1930, amounted 
to $998,575,755, of which more than half was accounted for by public 
utility offerings. This total is not quite all inclusive for the reason that 
such offerings which were not publicly advertised are omitted. Offerings 
for the period are classified according to industries and types of securities 


as follows: 


Bonds & Notes Stocks Total 

Automobiles & Accessories. ............55 $600 ,000 $300,000 $900,000 
et ee tee so ik sinle Gee 6 wae muha 312,500 312,500 
a aca ew om ee ® ai ree a 2,500,000 
Cold Storage, Ice, Warehouses, etc......... ED ©) AVAL wid bie o's iutere 2,000,000 
Financial-Investment Trusts, etc.......... 62,170,000 12,322,000 74,492,000 
Ss ordi b be a bb's wt be seis 6s 600, ,000 1,200,000 
es Gc tS thks Wik wine bie fom oo eid oem ee ee 3,500,000 
SE, si wah > th soba need a eee waw's oe ate > +> 4,500,000 680,000 5,180,000 
DEGGr TDHOMMPOTORMOE, eo cw ccc wcvccesccce Sea 4,000,000 
- SPN re ee ee eee eee 1,500,000 5,000,000 6,500,000 
a RD ee eee DS . ~bycve ett ewe 2,000,000 
RS a aS ee eee 485,810,000 20,149,255 505,959,255 
El le Si os ite hysin «nse 10,165,000 750,000 10,915,000 
ihe sc... TS Bek ikl ote hae SS ree ee 97,677,000 
ls ae: eae nana m biivupieg i oy | Sei cen aaa 57,918,000 
Sporting Goods & Military............... 3 ES ey. See 3, ‘ 

RO SOUT BNE. 5 Sc ec caw sccsieseve 250,000 650,000 r 

ke te bila sb bbws wes bio8 o bcs 8,500,000 29,685,000 38,185,000 
Miscellaneous Ind. & Mfg................ r 992,000 1,892,000 

3,430,000 


SSS SEE re 
Other Foreign-corporate................. 
Other Foreign-Govt. & Mun.............. 


43,815,000 
44,000,000 





$81,030,755 


$998,575,755 








to us, and we do not need or 
more gold. “a7 


Second—The effect of low and declin. 
ing interest rates on security values Varies 
according to circumstances ‘and the 
particular classification of bonds ang 
stocks. All securities having a fixed tate 
of return gain in value in inverse ratiy 
to the decline in both commodity pricgg 
and interest rates. This is such g simple 
proposition that one marvels that it 
should be so frequently overlooked. If 
wheat sells for $2 a bushel a $1,000 bond 
will exchange for 500 bushels of wheat, 
If wheat sells for $1 per bushel, the same 
bond will exchange for 1,000 bushels. | 
use wheat merely as a convenient symbol, 
The principle applies to all commodities, 
Money has no measurable value except ag 
regards its power in exchange for goods, 
Similarly, if a bond pays interest of’ 
per cent and money is worth only 3 per 
cent, the value of the bond is increased, 


Third—The effects of falling com. 
modity prices on common stocks may 
temporarily be adverse. Retail prices 
will follow primary prices down and dis- 
tribution costs do not at once respond, 
The merchant or manufacturer with a 
supply of goods purchased at higher 
prices is especially unfortunate at such 
times. But there are offsets to these 
drawbacks. The reduced prices for newly 
purchased goods help to keep the 
profit margin intact, and the very fact 
that losses have occurred results in 
conservatism and improved methods. 
Mass production, chain stores, and a 
cash basis of sales are helpful to both the 
merchandiser and the consumer, although 
rather hard on the small independent 
merchant. It is the survival of the 
fittest. 

Fourth—Declining commodity prices 
and declining interest rates have a very 
potent effect upon the most important - 


_ of all basic industries—new construction. 


There is at all times a great aggregate 
amount of surplus capital which seeks 
employment at a fair rate of return over 
a long period of time. This surplus be- 
comes active only when materials are 
reasonably priced and when money 
can be borrowed at low rates. New 
construction began to fall off early in 
1929 because both materials and money 
were dear. There will, I think, be 
marked improvement in the near future, 
and such improvement will have a 
beneficial effect on general business and 
profit. 








CONCLUSION 


— 





The essence of an article of this kind 
is, of course, to reach a conclusion 
which will be helpful and profitable to 
the reader. But no precise prescription 
which will fit all cases is possible. There 
are all sorts of gradations in the security 
markets and the degree of latitude one 
is willing to take is largely a matter for 
individual determination. One fact stam 
out very plainly, however, which is that 
declining commodity prices and declining 
interest rates positively and demom 
strably increase the value of bonds, 
preferred stocks, and all other instru- 
ments having a fixed rate of retufm. 
This is also true of common § 
which have a high and reasonably ass 
rate of profit sufficient to cover 
dividends and leave a margin of safety: 
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Business Practice 
Is Sound 


Investment Policy 
gamelan and depart- 


mental control are the foundation 
of every successful business organ- 
ization. These basic principles are 
equally sound when they are applied 
to the planning and supervision of 
your investment account, 


Through the selection of a reliable 
investment institution, you obtain 
personalized investment counsel, 
competent security analysis and able 
portfolio supervision. These services 
operate to your advantage and give 
you that same freedom from invest- 
ment detail achieved in your busi- 
ness through departmental control. 


The Greenebaum organization has 
been built with a particular view 
toward furnishing just such service 
toinvestors. You are invited to avail 
yourself of the services of the spec- 
ialists in this organization. They 
will be glad to analyze your holdings 
and help you chart your investment 
course, 


Greenebaum Sons 
Investment_Company 


Founded 1855 
la Salle and Madison Sts., Chicago 
Offices in Principal Cities 


Greenebaum Sons Securities Corporation 
New York 


‘ees 
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PETROLEUM IN MEXICO 
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lying between the Pacific Ocean and the 
Gulf of Campeche. 

The total production from the Isthmus 
in 1928 was 2,737,246 barrels, whereas in 
1929 it amounted to 8,278,000 barrels, 
or a daily average of 22,675 barrels. 
However, this increase was not sufficient 
to offset the decrease in the Tampico 
district, and the result was that the 
production of petroleum during 1929 
in the Republic was the lowest annual 
output since 1916. 

To show how rapidly production has 
declined in Mexico, it is only necessary 
to state that as recently as 1928, the 
Republic was the second largest oil- 
producing nation, which place it had 
occupied for a number of years. How- 
ever, according to preliminary figures 
recently published, it would appear that 
Mexico has dropped to fifth place among 
petroleum-producing countries. Recent 
figures show tentatively the following 
output by various countries during 1929: 


Barrels 
mite Mate Soy. 60s biol Se aweee 1,000,917 ,000 
be eae ee 135,675,000 
NE Ne a eee a ae ae 105,000,060 
ET ek On tee anaes 45,060,000 
BE ete I a Py er 44,687,879 


Drilling operations during 1929 were 
about the same rate as during 1928. 
According to the Secretary of Industry, 
Commerce and Labor, a total of 306 
permits to drill wells were granted as 
against 337 permits issued in 1928. Of 
the wells drilled last year, ninety-seven 
were producers, with an initial capacity 
of 91,871 barrels. At the present time 
there is being drilled in the entire Re- 
public only fifty-one wells. 


AAA 


Note: In a forthcoming issue of THE 
FinanctaL Worip, Mr. Edwards will 
discuss the individual companies in which 
American investors are interested, showing 
the progress which they have made in 
Mexico over the past year or so. 


Vv 
LONGEST AIRLINE ESTABLISHED 


With the inauguration of the first 
southbound air service between the 
United States and Brazil, Argentina and 
Chile last week the largest airline in the 
world was opened up. The New York, 
Rio & Buenos Aires Line, Inc., which has 
established this service now has a net- 
work of 10,000 miles of airway over which 
planes will be operated on a 9 day 
schedule. Countries served include Ar- 
gentina, Chile, Brazil, Bolivia, Uruguay, 
British and Dutch Guiana, Venezuela and 
several islands of the West Indies. Miami, 
Florida, serves as the northern terminal, 
at which point mail and express are 
received and dispatched by rail to points 
throughout the United States. 


v 
FORD INCREASES OUTPUT 


PRODUCTION of Ford automobiles 

last month was almost 50 per cent 
greater than in January, according to.a 
report made public last week by- the 
Ford Motor Company. The February 
production was 148,160 cars, compared 
with 100,927 in January. The schedule 
for March calls. for.7,750 cars daily. 

















DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 
If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new highs while others do 
nothing. 


The stocks discussed are: 


United Aircraft Burroughs Adding 
General Foods achine 
International T. & T. Commonwealth & 
Paramount Southern 

Reynolds Tobacco Niagara Hudson Power 
Electric Bond & Share U. S. Steel 


Continental Can Allis Chalmers 
International Harvester National Cash Register 
Warner Brothers Pictures Remington-Rand 
General Motors United Gas Improvement 
Beechnut Packing Packard 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called 


** MAKING MONEY IN STOCKS’? 
Address all communications to 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 497, Chimes Building, Syracuse, N: Y: 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 




















Full and Odd Lots | 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


We have prepared in pamphlet 
form a schedule of commission 
charges in connection with. the 
purchase and sale of stocks listed 
on the New York Stock Exchange 
together with our margin require- 
ments. Copy sent on request. 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 6222 





BRANCHES 
Central Savings Bank Bldg., 2112 Bway., N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N.Y. 
New Brunswick, N. J. 
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Investment Counselors 
for over a Quarter Century 





What’s Ahead 
for Business? 
..Should you buy, 


orsell, stocks now? 


Business will sooner or later 
enter a new and major con- 
structive trend, but the point 
is to know exactly when this 
will take place. 


The investor, to be fully suc- 
cessful must know when such 
a trend is developing ... must 
know beforehand, if he is to 
anticipate advances in secur- 
ity prices, and make his in- 
vestments at the right time. 


In the current Bulletin, Brookmire 
makes a definite stacement on che 
position of business and the mar- 
ket. This Bulletin answers che 
question, “Are stocks now begin- 
ning to discount an imminent busi- 
ness revival or is this a good time 
to withhold action?” 


9 Specific Stocks 


Investors will find special interest 
in this Bulletin, since in addition 
to this analysis of fundamenral 
conditions ic advises specifically 
regarding 9 separate companies 
and two important industries. 


For a complimentary copy fill out 
and mail today the coupon below. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-338 





Name 





Address 





















‘a & -& A WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
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Daily 
Market Letter 


‘A’ short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 


public 
utility 
Bheriere 














EGOTIATIONS are understood to be 

in progress whereby North American 
Company will dispose of its holdings’in 
Great Western Power and San Joaquin 
Light & Power to Pacific Gas & Electric 
in return for a substantial stock interest 
in Pacific Gas. Although no terms have 
been announced, it is believed that North 
American will receive at least a 20 per 
cent interest in Pacific Gas. The merger 
has advantages from an operating point 
of view in that it will eliminate un- 
necessary duplication of facilities. Great 
Western Power and Pacific Gas, which 
operate in closely adjacent and over- 
lapping territories, have both expanded 
rapidly with the result that duplicate 
transmission and pipe lines have been 
built in virtually the same _ territory. 
If the plan for consolidation is consum- 
mated, North American Company will 
become the largest stockholder in Pacific 
Gas and will exceed the 10 per cent stock 
interest of Standard Gas & Electric in the 
company. 


AAA 


North American Company has closed 
a very satisfactory year, as is indicated 
by the stockholders’ annual report for 
1929. Out of an increase of 9 per cent in 
gross earnings the company was able to 
report an advance in net income of 19.5 
per cent to $26,986,790. This figure was 
equivalent to $5.03 on the average num- 
ber of common. shares outstanding in 
1929 and compares with $4.68 per average 
common share for 1928. Substantial 
deductions for depreciation, which are 
made before net income, were equivalent 
to $2.91 per share. Despite the policy of 
paying dividends in common stock at the 
annual rate of 10 per cent, which makes 
possible the investing of the entire net 
income in the business, the company has 
been able to report satisfactory increases 
in per share earnings each year. . The 
fruits of this policy are seen in an increase 
in net income of approximately 300 per 
eent since April 1, 1923, although the 
outstanding common stock has expanded 
by only 148 per cent in this period. 


AAA 


American & Foreign Power has recently 
offered to the public $50,000,000 of 5 per 
cent debentures, maturing in 2030. The 
proceeds from the sale of the debentures, 
together with approximately $53,000,000 
to be received from Electric Bond & 
Share in payment for securities, will be 
used to retire all existing interest-bearing 
indebtedness of the company. The pro- 
cedure may be regarded as of a refunding 
character on a more advantageous basis, 
since interest charges against the new 
debentures probably will be less than the 
rates on the present outstanding indebted- 
ness. The excellent character of these 
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This substantial gain during 
1929 in the sale of electric. 
ity for residential lighting 
not only reflects the progres- 
siveness of the territory 
served, but it emphasizes an 
important source of the 
Company’s growing reve- 
nues ... Other facts of in- 
terest to investors mailed 
on request. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


GENERAL OFFICES: 
72 West Adams Street, Chicago 


Supplying Electricity and Gas to 6000 


square miles, including the Metropolitan 
Area into which Chicago is growing. 


AN SME 353 256 SATE 

















National Water Works 
Securities 


For complete information ask for MC-10 


DETWILER & Co. 


INCORPORATED 


Financing—Engineering | 
Management of Public Utilities 


11 Broadway New York 
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One Outstanding Stock! 





HE American Institute of Finance—at the stock market peaks of 1929—repeatedly warned 
its clients, in unmistakable terms, of the inevitable “‘collapse’’ ahead. 


Following the “‘collapse,’’ since November, 1929, it has recommended, for the first time 


in well over a year, the full use of funds in conservative speculation, or speculative-investment. 


In addition, for the client with a moderate capital—to whom picking and choosing from a 
broad list of recommendations is a decided burden—the Institute recommends ONE OUT- 
STANDING PURCHASE—an issue combining soundness, with satisfactory profit prospects. 


ONLY TWO MONTHS AGO, when a certain individual stock—which, four months pre- 
viously had been widely recommended by many, around 150, as a most profitable speculation 
on the future of one of our most rapidly growing industries—was selling below $50.00 a share, 


the Institute recommended it as AN OUTSTANDING INDIVIDUAL PURCHASE. This 


stock is now selling around 67. 


ONCE ‘'AGAIN—the Institute is again recommending, as AN OUTSTANDING INDI- 
VIDUAL PURCHASE, the stock of a company in the leading position in its industry, the 
outlook for which in 1930 is most satisfactory. The stock at current price levels gives a return 
of approximately 732% on the investment. 


Whether you have funds liquid, waiting for just such an opportunity—or whether you have 
losses and perhaps being ‘‘tied up,’ you are now naturally looking for sound securities on which 


to recover lost ground, YOU SHOULD KNOW THIS STOCK. 


Whether you become a client of the Institute or not, we are interested in having you see 


and understand the present position of this ONE INDIVIDUAL ISSUE. 


To do so, all that is necessary is to simply sign and return the blank below—no obligation 
whatsoever. 





American Institute of Finance 
260 Tremont St., Boston, Mass. 


American Institute 
of Finance 
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7 Please send me FREE Bulletin FWMR-15. 
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1460 Tremont Street, Boston, Mass. | 
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PRINT PLAINLY PLEASE. NO SALESMAN WILL CALL 


Makcz 19, 1930. 3 23 











Texas. 


svuverevvenucecueeenconveesevenesuecuouneuonneevesveygsv04404 00000 0OOOUULEODEEESEO TACT 





ETM TE Hintit TTT 


S tability—Diversification 


The public utility revenue of Tri-Utilities Corpora- 
tion is derived from the following subsidiaries: 


Federal Water Service Corporation 


This constitutes the largest privately owned 
water service system in the United States end 
has an exceptional record of earnings. 


Peoples Light and Power Corporation 


This Corporation, supplying electricity and 
gas to a constantly increasing number of 
homes and a wide range of industries located 
in 19 states, has shown a noteworthy increase 
in growth and earnings. 


Southern Natural Gas Corporation 


Represents an investment of approximately 
$25,000,000. Corporation will make natural 
gas available for the first time to Atlanta, 
Birmingham and other centers of the great 
Industrial Southeast, one of the greatest mar- 
kets in this country for the sale of natural gas. 


American Natural Gas Corporation 


controls one of the largest groups of natural 
gas propeities in the United States, distribut- 
ing natural gas in Oklahoma, Kansas and 


More than $300,000,000 of public utility proper- 
ties operating in 26 states and providing the 
necessities of power, gas and water to a population 
estimated in excess of 4,500,000 give a high degree 
of diversification to the earnings protecting the 
securities of TrrUtizities CorporaTION. 


Write for special folder F.W.-19 


G.L.OHRSTROM & Co. 


INCORPORATEO 


Forty-Four Wall Street, New York 


Offices in principal cities 
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earnings for 1929 were more than 10 times 
interest requirements. 

A gas merger of unusual prominence in 
the Southwest is looked for with the 
acquisition’ of “Northern Texas Utilities 
by United Gas and the American Utilities 
& General Corporation. A few months 
ago it was reported that United Gas 
obtained an option to purchase the gas 
properties of Magnolia Petroleum from 
Standard of New York. It is expected 
that financing to the extent of $50,000,- 
000 will soon be announced in connection 
with this deal. It is the opinion of the 
banking fraternity that these steps pre- 
_.sage a comprehensive consolidation of 
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natural gas properties in which Electric 
Bond & Share will figure through the 
agency of Electric Power & Light. 

Another recent announcement indicates 
the formation of the Appalachian Gas 
Corporation, with operations in Ohio, 
West Virginia and Kentucky. In this 
consolidation the following companies 
will be included: Ohio Valley Gas, 
Wayne United Gas, Ohio Southern Gas, 
Ohio Kentucky Gas and Allegheny Gas. 
It is expected that further acquisitions 
will be made. As a result of present 
alignment, Appalachian Gas will control 
300 miles of pipe lines and gas rights on 
over. 200,000 acres of land. 
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the business and remove its seasonal 
character. The latest development alo 
these lines is the announcement of 4 
contract with the Goodyear Tire ¢ 
Rubber Company under which the latte, 
is licensed to use a new process fy 
maturing rubber by carbonic gas trea, 
ment which has been perfected by 
Liquid Carbonic. Patents have jug 
been issued to Liquid Carbonic on this 
process. The Goodyear contract is no 
exclusive, and it is expected that othe 
rubber manufacturers will adopt. th 
process. Liquid Carbonic will not » 
ceive any payrients for the use of the 
process on a royalty basis, but Goodyey 
will purchase all the gas used from this 
company. 


Otis Steel 4 “pe 


Company reported net profits of $3,687, 
690 after all charges for the year ended 
December 31, 1929. This is equivalent to 
$3.41 per shara of common stock and 
compares with earnings of $3.15 in the 
previous year, based on a slightly smalle 
number of shares. The dependence of 
this company on the automobile industry 
was reflected in an unsatisfactory fourth 
quarter in 1929 when a deficit of $0.49 
per share was reported. 


Shattuck 4 eqn 


Consolidated net earnings of this com- 
pany and subsidiaries as reported for 1929 
were equal to $2.60 per share of common 
stock as compared with $2.41 per share 
in 1928. The consistent gain in earning 
indicated that the company has bee 
remarkably successful in overcoming it- 
tense competition existing in the candy 
and restaurant chain store field. 


U.S. Indus. Alcohol 4 py 


Recent sharp declines in the market 
price of this stock and others in the same 
division are fundamentally due to two 
unfavorable factors which were pointed 
out in the Annual Review and Forecast 
number and more recently in this depart 
ment, i.e. smaller current demand for 
industrial aleohol and decreasing prolit 
margins. One of the largest of the in- 
dependent companies is reported to have 
slashed prices early in March in 
effort to lighten heavy inventories 
precipitating something of a minor criss 
in the alcohol price situation. Executivé 
of the principal alcohol producing colt 
panies have recently met with Prohibition 
Commissioner Doran to consider prt 
and production problems. 


Westinghouse Air Brake 4 “A” 


Company reported for 1929 an increas? 
of 36 per cent in net income. ts 
after expenses, depreciation and f 
taxes were $8,822,711, equivalent to $2.8 
a share based on 3,172,111 no par shares 
as compared with $6,490,557, oF $2.65 
a share on the same basis for = 
Earnings do not include company § %" 
equity in earnings of associated pe 
companies, but only dividends rece! 
from these companies. Company ie 
down patents by $2,450,000 during 
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$60,000,000 


The Pennsylvania Railroad Company 


Forty-Year 442% Gold Debenture Bonds 
Due April 1, 1970. 





Coupon bonds, dated April 1, 1930, in denomination of $1,000 registerable as to principal and exchangeable for fully registered 
bonds and re-exchangeable under conditions provided in the indenture. 


Interest payable April 1 and October 1. 





GIRARD TRUST COMPANY, Philadelphia, Trustee. 





Not Redeemable Before April 1, 1940. 


Redeemable in amounts of not less than $5,000,000 principal amount at any one time, at option of Company, on sixty days’ 
notice, on April 1, 1940 or any interest date thereafter to and including April 1, 1965, at 1021%4% and accrued interest, 
and on any interest date thereafter at their principal amount and accrued interest plus a premium equal to 
4% % for each six months between the redemption date and date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





signed, and from which the following is quoted: 


“The Bonds will be the direct obligation of The Pennsyl- 
yania Railroad Company and will be issued under an inden- 
ture to Girard Trust Company, Philadelphia, Trustee, which 
will provide, among other things, that so long as any of the 
Bonds of this issue shall be outstanding the Company will 
not create any new mortgage or decd of trust (other than 
mortgages or deeds of trust to extend or refund existing 
liens, as set forth in the indenture) upon any lines of rail- 
road or branches thereof, leaseholds or trackage rights or 
other railroad property now owned by it, or upon any simi- 
lar property now owned by any of the subsidiary railroad 
companies specified in the indenture should such property be 
acquired by The Pennsylvania Railroad Company, unless 
effective provision is made in such new mortgage or deed of 
trust that the Bonds of this issue shall be secured by such 
mortgage or deed of trust ratably with any other indebted- 
ness secured thereby. 

The proceeds of the sale of these Bonds will be used for 
payment for necessary additions, betterments and im- 
provements to and upon the property of the Company, 
additional equipment and facilities, reimbursement of its 
treasury for similar outlays for capital purposes heretofore 
made and for other corporate purposes. 

The Pennsylvania Railroad Company now has outstand- 
ing paid-up capital stock of $644,042,950, par value, having a 


For further information regarding the Company and this issue of Bonds, reference is made to a letter dated Marck 12, 1930 
fron W. W. Atterbury, Esq., President of The Pennsylvania Railroad Company, copies of which may be obtained from the under- 


present market value of approximately $1,056,000,000. Divi- 
dends on this stock are now being paid at the rate of 8% 
per annum and in no year since 1847 has the Company failed 
to pay a cash return on its outstanding stock. 

The gross income of The Pennsylvania Railroad Com- 
pany for the year ended December 31, 1929, applicable to 
the payment of fixed charges amounted to $181,931,126, 
while the interest on indebtedness, rentals, sinking funds and 
other fixed and miscellaneous charges amounted to $85,515,- 
459, leaving a net income of $96,415,667. 

Both the principal and interest of the Bonds wil! be 
payable in gold coin of the United States of America of or 
equal to the present standard of weight and fineness, and 
without deduction for any tax or taxes, (other than ,.Federal 
income taxes) which the Company or the Trustee may be 
required to pay or to retain therefrom under any present or 
future law of the United States of America or of the 
Commonwealth of Pennsylvania. 

In the opinion of counsel these Bonds are legal invest- 
ments for insurance companies under the laws of the State 
of New York. 


Application will be made in due course to list these Bonds 
on the New York Stock Exchange.” 
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THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 944% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO 
YIELD 4.81% TO MATURITY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to approval by their 
counsel of all legal proceedings in connection therewith. Temporary bonds or interim receipts will be delivered against 
payment in New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive 

nds when prepared. 


Kuhn, Loeb & Co. 





New York, March 13, 1930. 
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speculative attraction which woulg 
rant their inclusion in any well divers 
investment program. 
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We recommend for investment 


EMPIRE PUBLIC SERVICE 


CORPORATION 
6% Gold Debentures Due 1950 


| (with common stock purchase warrants) 
A sounp Public Utility security in a rapidly expand- 
ing company, giving a higherthanaverage yield, and 
offering unusual possibilities for appreciation. 
Price to yield 6.50% 
Write for Crrcurar F.W.-96 


HALE, WATERS & COMPANY 


FIFTY BROADWAY 
NEW YORK 


CHICAGO 














_ BOSTON 
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A SUBSIDIARY OF EMPIRE 


CORPORATION 





Geographical Diversification 
adds strength and stability to 


Empire Public Service Corporation 


The areas served by this Corporation fall into the following four major 
groups: Eastern—Maryland, Delaware, Virginia, North Carolina; 
Western—Colorado, Kansas; Middle Western—Ohio, Illinois; South- 
western—Oklahoma, Texas, Arkansas, Louisiana, Mississippi. 


Public utilities are growing. The greatest possibilities of expansion and 
development exist in the small and medium sized communities. The 
usage of electricity in the large number of such communities served by 
the Empire system showed an increase in 1929 over 1928 of approxi- 
mately 14%. 


Total Assets over $46,500,000 
Gross Earnings over $8,000,000 


An illustrated booklet describes the scope and activities of the Corporation, 
It will be sent upon request. 





1600 Arch Street, Philadelphia 





165 Broadway, New York 




















INVESTORS 


Our Weighted Average, representing the net opinion of 
America’s outstanding aeviscty organizations, has for 
years proved the most profitable investment guide—Don’t 
rely upon one opinion—Let the cross section of all opin- 
ion shape your course. The successful investors in Wall 
Street endorse and follow this outstanding advisory 
service. Write for descriptive titerature and free current 
copy Fw-174. 


THE BUSINESS ECONOMIC DIGEST 
342 Madison Avenue New York, N. Y. 


MONARCH OF THE BOARDWALK 





EUROPEAN PLAN 


685 BaPNS 


SAME OWNERSHIP AS THE 
AMBASSADOR HOTELS NEW YORK 
PALM BEACH aes LOS ANGELES 




















THE MOTOR STOCKS 
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should be a reasonably satisfactory one 
especially for those companies operating 
in the medium and low priced class field. 

It appears probable that first half year 
earnings of the majority of companies 
identified with the automotive industry 
will not justify current dividend disburse- 
ments. Continuance of the present rates, 
with few exceptions, appears likely in 
view of the large surpluses reported by 
these companies. Current price levels 
of motor issues appear fully to discount 
the unfavorable factors within the indus- 
try and for the investor who is prepared to 
maintain a long pull position, the common 
stocks of General Motors, Hudson and 
Chrysler, in our judgment, contain 
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but in the case of the sugar compa; 

which would benefit, the following eat 
mates of additions to per share i 

have been made, assuming that the com- 
panies will receive about 55 per cent of the 
proposed increase: Great Western, 7 
cents; Central Aguirre, 39 cents; South 
Porto Rico, 25 cents. Should the com- 
panies receive full benefit of the increase 
additions to per share earnings would 
figure out about as follows: Greg 
Western, $1.30; Central Aguirre, 69 cents: 
South Porto Rico, 45 cents. 
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Securities Outlook 


DECLINING money rates continue to 
favor sound bonds and _ preferred 
stocks. In the field of common stocks it 
is entirely possible that the advancing 
trend will be interrupted from time to 
time by technical reactions, but such de- 
velopments are to be expected and in no 
way alter the prospects of appreciation 
in prices of selected issues. The long term 
investor in sound securities should main- 
tain his position and utilize any temporary 
reactions which may develop to add to his 
holdings at advantageous discounts. 
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*A. & P.” SELLING SODAS 


FFICIALS of the Great Atlantic & 

Pacific Tea Company are experiment- 
ing with combination grocery store with 
luncheonette and soda fountain. If sue- 
cessful may be adopted throughout the 
chain. United Cigar Stores was last 
large chain to combine soda fountains 
with its already established business. 








NEW MOVIE LINE-UP 
page 6 





continued from 








average gross of 3 or 4 times over negative 
cost for talkies would mean substantial 
profits. A further increase in costs wil 
follow the broader use of color and 
stereoscopic projection, but it is believed 
that this development will likewise be 
offset by larger theater attendance and 
possibly advanced admission fees. _ 
Predictions have been made by forelgt 
trade commentators for more than a yer 
that American talkies were going to play 
havoe with Hollywood’s expert busines 
because of the language handicap. In- 
stead'1929 was marked by the rapid dis 
placement of silent films by both soul 
and dialogue pictures. According to the 
recent report of the Motion Pictur 
Division of the Department of Com 
merce, 1929 exports of American pr 
duced films were 40 per cent in excess 
1928, and the increase is attribu 
directly to the talkies. Theaters abrosd 
are being equipped with sound pictiN 
devices at such a rapid rate that it Wo 
not be surprising if the present number 
2,200 theaters now equipped in pie 
countries were doubled by the clo# 
1930. «a0 of it 
The firs: ten countries outside 
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DESIGNED PARTICULARLY for BUSY EXECUTIVES 


The Five-Fold 
Advisory Trading — 
and Investment Service 


FREE ’ For your unbiased, critical examination of this Service, send 
e for FUTURE Copies of bulletins, FREE. See coupon below. 

















Advice on Present Holdings 


step is to immediately review your holdings, 
@ 2nd advise the sale of those stocks which, in our 
opinion, do not offer favorable opportunities 


1 Upon receipt of your subscription, our first 





for profit over coming months. We will advise 
you whether certain stocks held for “long pull” 
should be transferred to your trading account, and 
vice versa. Many stocks that were considered in- 
vestment stocks six months ago should not now 
be held except as trading issues, and some not at all. 





Subsequent Individual Supervision 


, Stocks which should be held are catalogued and 
@ checked weekly for adverse developments. 


In the event that any of these stocks should be sold, 
we will advise you immediately. It is our policy to 
inform you when deep or lasting reactions are antici- 
pated in the stocks which are catalogued. 





‘‘Market Action’’ 


’ 


You receive ‘‘Market Action” each week. 


@ This bulletin gives concise recommendations 


to BUY, SELL or HOLD leading stocks. These 
recommendations are based upon technical analyses. 
Also, there is a weekly ‘‘group” review, wherein 
industries are analyzed. 





“Investment Outlook,’ published — semi- 
@ monthly, contains definite recommendations 


4 “Investment Outlook” 


for investing that portion of your funds which 
should be placed in ‘‘long term” holdings with 
better - than - average prospects for substantial 
profits. 





When, in our estimation, conditions in the 
@ market warrant, we supplement our regular 


5 Supplementary Telegrams 


bulletins with telegraphic advices. During the 
past three or four months, our clients were enabled 
to reap handsome profits and prevent serious 
losses through advice given by wire. 





Three Weeks of Author- 
itative Advice Offered 








FREE! 


So confident are we of the thoroughness and re- 
liability of our Service, that we will send without 
charge or obligation, ‘‘Market Action’’ and ‘‘The 
Investment Outlook’’ for the next three weeks. 
Simply fill out the coupon! 


Wetsel Market Bureau 


Inc. 


Counselors to Investors 


341 Madison Avenue 
New York City 


= 


This Coupon Is for Your 
Convenience. MAIL TODAY! 


Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 


FC-30 


In order that I may judge the value of your ‘‘Five-Fold’’ Service 
before subscribing, please send me, without charge or obligation, 
your two bulletins for the next three weeks and also details of your 
complete 5-fold service. 


SPIE ADs nb oc oa gio be sina ANS dps Enea e-n¥ meee atmesigeles 


CITY & STATE. ........--.00005:- SO CINE E er ee | Oe 
Print Plainly Please! 
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An Aristocracy of Successtul Investors” 


126 NEWBURY ST. 


ITTING on the sidelines 

while the parade of Ameri- 
can securities marches for- 
ward? 


Prevented from taking advan- 
tage of investment opportuni- 
ties by the timidity and lack 
of vision of your advisors? 


How could those who pro- 
fess to be trained in the sci- 
ence of investment practice 
be so outspokenly bearish fol- 
lowing the greatest panic in 
history, when history shows 
that anyone who purchases 
sound stocks in the months 
immediately following a panic 
inevitably makes substantial 
profits. 


Those who are most boastful 
of their prophetic wisdom 
have been almost continu- 
ously bearish while securities 
have advanced 75 points on 
the average. 


Does it not seem like hypoc- 
risy—this boastfulness from 
those who had been either 
openly or covertly bearish for 
the greater part of the past 
five years? 


Perhaps you would like to see 
what course McNeel’s has been 
pursuing, what advices it has 
been giving to its clients, what 
its recommendations have 
been during this period and 


now. 


The latest issue of our bulle- 
tins will serve that purpose. 


Send for it free. 


@w, “1Z 
ADEA Y 
Y, 





R.W. MS NEEL,DIRECTOR 


BOSTON.MASS. 


Please send free bulletin FW-8-10 


United States in order of their volume of 
imports of American-made motion pic- 
tures are as follows: United Kingdom, 
Australia, Argentina, Brazil, Canada, 
Franee, Germany, Mexico, Spain and 
Japan. The cosmopolitan attendance 
of the theaters operating in the principal 
cities of these countries has made it 
possible to exhibit: dialogue pictures in 
all or part English on a profitable basis. 
These theaters represent the cream of the 
foreign exhibition business and account 
for around 80 per cent of the export 
profits of the American producers. The 
smaller theaters of foreign countries 
which cater exclusively to the native 
speaking lower classes, have never been 
an important source of revenue, as they 
represent the ‘‘final-run”’ houses. 

The American motion picture pro- 
ducers, however, recognize that talkies 
with a foreign accent or even in a foreign 
language could provide additional sources 
of revenue in the future, and have been 
conducting considerable research and 
investigation for the purpose of deter- 
mining the most economical means to 
that end. Pictures starring British actors 
and actresses with an English accent have 
proven unusually popular throughout 
the British Empire as have pictures in 
France which included songs and dialogue 
partly in French. It is proposed to have 
various groups of players who can speak 
foreign languages added to the movie 
staffs in order that the same picture with 
all settings used in the English version 
can be duplicated in several foreign 
languages at a comparatively slight addi- 
tional cost. The widespread adaptation 
of American talkies throughout the world 
may therefore be regarded as reasonably 
assured and profits accruing from export 
should at least be maintained at recent 
high levels. The American producers are 
so far ahead of foreizn competitors that 
this factor is of negligible importance. 








GOVERNMENT SUIT 





Another development in the industry 
which has served to discourage further 
expansion of the part of the leaders in the 
industry is the cheek which the Federal 
Trade Commission has placed on mergers 
through its suit against Warner Brothers 
and Fox Film. It appears doubtful if the 
Government will attempt to make Warner 
Brothers divest itself, of its holdings of 
First National Pietures and Stanley 
Theaters, or Fox Film of its recent ac- 
quisition of Loews, as there is no evidence 
of restraint of trade. The trend toward 
concentration of the industry in a smaller 








We Recommend 
Missouri-Kansas: 
Pipe Line Company 

MOKAN 


Sole ownership of the Com- 
pany vested in the holders 
of the Common Stock. 


a wei ge . die ee ae ee 


Paying Stock Dividends at 
the rate of 214% quarterly, 


Equivalent to 10% annually, 


@asc a aot tet 06a aoe 66lUlCU hee 66 (le lee 


Listed on New York Curb and 
Chicago Stock Exchanges, 


Write for Particulars 





Wilk, Clarke & 


Company, Inc. 


Members Chicago Board of Trade 
39 South La Salle St. Chicago, Ill. 


=a = = -— = 6S ome be Oe oem ome 


Branco Orrices: : 


Toledo, Ohio 
Lima, Ohio 7 


Columbus, Ohio 
Marion, Ohio 
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Steadily 
Expanding 


| gad per cent additional space 
acquired for the Alemite Cor- 
poration in 1928— 





—A new addition, increasing the 
capacity of the parent plant by 
over twelve per cent, completed 
within the past year— 


SS ee 


—In the past six months the 
further acquisition of a newly 
equipped plant two and a half 
blocks long and devoted to heavy- 
item production— 





SEP ne PTE aici acalas number of units has been effectually i 
ADDRESS—PLEASE PRINT blocked for the present and other pro- Such are a few of the recent ma 

: . . festations of Stewart-Warner pro- 
csieceenee eRe ste cadaben aopeoenesees if posed mergers will be pigeon-holed until 
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Oo 
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the outcome of the litigation is known. 
For the more conservative investor the 
equipment and servicing division of the 
industry affords the more attractive 
opportunities for long term investment. 
American Telephone & Telegraph and 
Eastman Kodak are the best situated as 
the true beneficiaries of the new talking 
picture prosperity. American Tel. & Tel. 
through Western Electric and its sub- 
sidiary, Electrical Research Products, 
enjoys the ieadership of the talking 
motion picture equipment and sound 


gress in its program of expansion. 


. + + 2 


Ask your broker for a list of 
products manufactured, also for a 
copy of the last financial state- 
ment. Or apply direct to the 
Corporation. 


AE a ee 





STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 





395999 5393 5 HS |] SS S45 539RB5S3S 64 6$3E3E3E3E3ES3eS3e56S3e305 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 


device field. On March 1, 1930, ERPI 
(Electrical Research Products, Inc.) had 
completed 3,629 installations of talkie 
apparatus in the United States, repre- 
senting more than half of such equipment. 
This figure indicates a 10 per cent increase 






The Bassick Co. 
The Alemite Corp. 


The Stewart Die Casting Corp- 
eee 
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Stewart-Warner-Alemite Corp. of Canada, Ltd. 
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, 3,293 installations reported at the 
= a ie vear. It now has on hand 375 


ai ssof completion. In addition 
oe eany has completed 1,365 in- 
vations in countries outside of the 
United States and has unfilled orders 
amounting to 450. 

Fastman Kodak is the world’s largest 

roducer of raw motion picture film, 
supplying over 80 per cent of the require- 
ments of the American producers. With 
the extended use of color pictures and 
larger pictures, both of which require 
about twice the amount of film that was 
necessary for the older type, profits of 
the company from this division of the 
business are likely to show a broad eXx- 
pansion in the next few years. In addition 
the company is a leader in the manufac- 
ture of motion picture cameras, pro- 
jectors and other movie accessories. 

Radio Corporation of America, while 
in a somewhat more speculative position 
than those heretofore mentioned, affords 
interesting possibilities in its holdings 
of Radio-Keith-Orpheum and R. C. A. 
Phonofilm. Radio as now constituted 
is a holding company owning securities 
representative of the amusement and 
allied industries. Overproduction in its 
radio division at the present time may 
retard earning power development of 
current half year, but this less favorable 
factor may be offset by a sharp revival of 
earnings in the latter half of the year. 








RECOMMENDATIONS 





For the investor who wishes a direct 
participation in the profits of the leading 
talking picture producers and distributors, 
Paramount-Famous-Lasky and Loews 
appear to offer the most attractive oppor- 
tunities at this time. Paramount, as 
one of the largest of the “‘big four,” 
enjoys the strongest financial position 
and is under sound management. It has 
not been among the first to rush into the 
new developments in the industry but 
has saved considerable experimentation 
expense and profited by the failures of 
others in the industry. In addition to 
controlling some 1,200 theaters through 
its Publix division, it controls Magna- 
film and is perfecting a new color process 
for its own use. 


_ Loews, the oldest single company in the 
industry, is a well integrated unit through 
its control of Metro-Goldwyn-Mayer. 
Despite the fact that it is 41 per cent 
controlled by Fox, its properties remain 
intact and any change in the Fox 
situation would not be an adverse develop- 
ment, for the stockholders. The report 
has circulated that control of Loews 
might pass to Radio-Keith-Orpheum in 
the event of the sale of the Fox interest. 


The earnings status of Warner Brothers 
does not appear to be so favorably de- 
fined, despite the fact that it is under- 
stood that substantial interests have 

me identified with the issue.. The 
‘ompany profited enormously during the 
bast year from royalties received through 
its subsidiary, the Vitaphone Corpora- 
tion, The bulk of the. profits derived 
m the Jnstallation of equipment in 
; studio and theatre was accounted 
or during 1929, and such profits during 

will probably drop to more normal 
Proportions. Both Fox Film and Fox 
fatres must be regarded as in a rather 
ative position pending the consum- 
mation of refinancing plans. 


“4RcH 19, 1930 








Over 2,000 leading business execu- 
tives use our specially designed “‘in- 
stant use’ chart forms to insure 


KNOW TODAY’S 


Leading timely, 
business compre- 
ma: MARKET LEADERS «- 
versity ex- decisions. 
perts have 

wo wecat MAKE GREATER STOCK PROFITS 082. 
investment 


chart forms 

and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before your eyes.” Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 


WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publications are 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
ave saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 

cations say. 


using the above stock 
charting service. Read 
what they say. 


R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.”’ L. C. says: ‘“‘It’s worth one hundred times the cost.” T. M. M. says: 
‘*Would not be without it.’"” W.S. N. says: ‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.”” The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 














MODERN OFFICE PLANNING 
AND 


ALLIED WORK 
MORE THAN 15 YEARS’ EXPERIENCE 


JOHN BARNABY, Inc. 


BEEKMAN 4511 156 WILLIAM ST., N. Y. C. 
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INDUSTRIAL BANKING 


NOW A BIG BUSINESS 
and 
An Immensely Profitable Field 
of Investment 





We have prepared a special booklet 
on “The Business of Industrial Bank- 
ing” which will be sent upon request. 


~ Ask for F.W.3 





Carroll O'Toole & Co. 


Specialists in Bank Stocks 
225 Broadway New York 
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In these hotels you can be 
sure, in advance, of the up- 
to-date attractiveness of your 
room — and of such comforts 
as radio which awaits the turn of a 
switch, running ice water, bed-head 
reading lamp, your own private 
bath, a morning paper under the 
door when you wake; and excellent 
restaurants, in a variety which 
ranges from formal service to a 
lunch-room or cafeteria. 

You can be sure of “Statler 
Service,” and that every Statler 
guest’s satisfaction is guaranteed. 

Depend upon the experience of 
thousands of travelers who'll tell 
you, if you inquirein a Pullman, or a 
ship’s lounge, or wherever travelers 
congregate, that “‘you’ll be ail right 
at a Statler.” 


HOTELS 
STATLER 


BOSTON DETROIT 
BUFFALO ST.LOUIS 


CLEVELAND NEW YORK 
[Hotel Pennsylvania} 


a 
2 
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Dividends Declared 














‘Pe- Pay- Hidrs of 





Company Rate riod able Record 
Adams Express........... 40c Q Mar. 31 Mar. 15 
Am. Cyanamii A......... 40c Q Apr. 1 Mar. 15 

eee 40c Q Apr. 1 Mar. 15 
Ager GOD...-....-....0.00 60c Q Apr. 1 Mar. 20 
Apponaug Co............. 50c Q Apr. 1 Mar. 15 
Am. Steel Founders....... 75¢ Q Apr. 15 Apr. 1 
Am. Yvette pf........... Q Apr. 1 Mar. 21 
Auburn Auto............4. $1 Q Apr. 1 Mar. 21 
Am. Car & Fdry....... $1.50 Q Apr. 1 Mar. 17 
Am. Cigar pf........... $1.50 Q Apr. 1 Mar. 15 
Ase. Mares. . .......003 $1.50 Q Apr. 1 Mar. 14 
Am. & F. Pr. 7% pf....$1.25, Q Apr. 1 Mar. 15 

SU A eae $1.50 Q Apr. 1 Mar. 15 
eee 7 Q Apr. 1 Mar. 13 
Asso. Tel. & Tel. A........ S60 COA. «6061 CMe. 17 

| 1 RRR ee. 6G CO Ape. «261 Mer. 17 
CS eS $7 Q Apr. 1 Mar. 21 
Beech-Nut Pack.......:.. 75c Q Apr. 10 Mar. 25 
OS Sea ee 75c Q Apr. 1 Mar. 15 

SS eee $1.75 Q Apr. 1 Mar. 15 
Cont. Baking evans oxen $2 Q Arr. 1 Mar. 17 
Cooper-Bessemer.......... 50c Q <A>-r. 1 Mar. 10 
Conde Nast Pubs......... 5% Q Avr. 1 Mar. 17 
Cont Diamond Fibre...... 75¢ Q = Mar. 31 Mar. 20 
Corroon & Reynolds 

SUR: 6 ie clive Caen oe Q Apr. 1 Mar. 20 
Chi. Foss, T. env. pf.. 8714 6¢ Q. Apr. 1 Mar. 20 

SS eee $1.25 Q ar. 15 Mar. 5 
Cont. Gas & Elec....... $1.10 Q Apr. 1 Mar. 12 

lS ae $1.75 Q Apr. 1 Mar. 12 
Duke Seer ec wnc uals ke $1.25 Q Apr. 1 Mar. 15 
Dunham & Co.......... $1.50 Q Apr. 1 Mar. 18 
Evans Auto Load....... 624%c Q Apr. 1 Mar. 20 
Eastern Roll Mill....... 37144¢ Q_ Apr. 1 Mar. 20 
Fanny Farmer............ 25c Q Apr. 1 Mar. 15 
Granite City Steel.../..... $1 Q Mar. 31 Mar. 17 
Grant (W. T.) Co........ 25c Q Apr. 1 Mar. 12 
Guenther (Rudolph)—Law 

_ EGR ARORA 50c Q Apr. 1 Mar. 20 
2 er 1 Q_ Apr.. 1 Mar. 20 
Greenfel Tap & Die 6% 

egy SAO E Q July 1 June 14 

Do A eee. $2 Q July 1 June 14 
Gen. Steel Gaus pf. ...$1.50 Q Apr. 1 Mar. 18 
Gen Printing Ink......... 6244¢ Q Apr. 1 Mar. 17 
— Western Sug......... 70c Q ~<Apr. 2 Mar. 15 

cod Pe heh Se wae $1.75 Q Apr. 2 Mar. 15 
Household Fin pt. pf....... 75c Q Apr. 15 Apr. 1 
Hygrade Lamp............25¢ Q Apr. 1 Mar. 10 
Home Insurance..........- 50ec Q Apr. 1 Mar. 15 
Homestake Mining......... 50c M Mar. 25 Mar. 20 
Independent 0 & U........50e Q Apr. 30 Apr. 15 
Inter. Superpower.......... 25c Q Apr. 1 Mar. 18 
ee, eee 75c QQ Apr. 1 Mar. 15 
Intertype Corp. Ist pf....... 2 Q Apr. 1 Mar. 14 
Jonas & Naumb’g pf........ 75c Q. Apr. 1 Mar. 15 
Kaybee Strs, Inc, A...... 4334¢ Q Apr. 1 Mar. 14 
Kennecott Copper........ $1.25 Q Apr. 1 Mar. 14 
Kraft Ph Cheese......... 374%c Q Apr. 1 Mar. 10 
Ludlum Steel.............. 50c Q Apr. .1 Mar. 2 
eS 8 eer 25c Q Mar. 31 Mar. 20 

SY eee 8744c QQ Apr. 1 Mar. 15 
Loose. Wiles er c Q May 1 Apr. 18 
Liquid C _~ eh on ee Cam $1 Q May 1 Apr. 19 
preg he RTE $2 Q Apr. 1 Mar. 17 

h Valley _ TOR. 8746c Q Apr. 1 Mar. 15 
Mae SR ccs ss eueee $1.75 Q Apr. 1 Mar. 14 
Mage, El ES 50e Q Apr. 1 Mar. 20 
McLellan Strs. pf, A......$1.50 Q Apr. 1 Mar. 20 

SS 2 Seer $1.50 Q Apr. 1 Mar. 20 
Mack Trucks EN $1.50 Q Mar. 31 Mar. 15 
Mathieson Alkali Wks......50e Q Apr. 1 Mar. 14 
Mountain Producers........40e Q Apr. 1 Mar. 15 
BRAM EOD, 5 6s0css000% 374¢¢ Q_ Apr. 1 Mar. 15 
Mead Johnson............. 7c Q Apr. 1 Mar. 15 
Neva Cons Copprr......... 75¢ Q Mar. 31 Mar. 14 
Nat. Dairy Prod........... 50c Q Apr. 1 Mar. 3 

lL) ) Seer - $1.75 Q Apr. 1 Mar. 3 

2 _ aa ar aes $1.75 Q Apr. 1 Mar. 3 
Newton Steel.............. 75¢ Q Mar. 31 Mar. 20 
Novadel Agene Corp....... 50c Q Apr. 1 Mar. 20 
Perfect Circle.............. 50e Q Apr. 1 Mar. 20 
Pitts Plate Glass........... 50c Q Apr. 1 Mar. 15 
Parmelee Transportation . 124%4¢ M_ Apr. 10 Mar. 26 
Pittsburgh Steel Foundry.$1.25 Q Apr. 1 Mar. 20 
Pacific Tel & Tel......... $1.75 Q Mar. 31 Mar. 20 
ow (J. C.) Co pf.. $1.5 Q Mar. 31 Mar. 20 
— ds (R. J.) Tob. " Q Apr. 1 Mar. 18 

RE ES: 75¢ Q Apr. 1 Mar. 18 
Rinhield | ae —_ Q May 1 Apr. 5 
Shattuck (F. G.) Co. 25¢ Q_ Apr. 10 ar. 20 
Singer Mfg. . ‘$2.50 Q Mar. 31 Mar. 10 
Sparks, With & Co......... 25¢ Q Mar. 31 Mar. 14 
Salt Creek Cons Oil........ 10¢e Q Apr. 1 Mar. 15 
Stein (A.) & Co pf..... $1.62 Q Apr. 1 Mar. 15 
Texas & Pacific.......... $1.25 Q Mar. 31 Mar. 15 
Thatcher Mfg...........-- 40¢ Q Apr. 1 Mar. 20 
Tide Water Oil............ 20c Q Mar. 31 Mar. 14 
UB “eae: $15 Q Apr. 1 Mar. 21 
Universal Leaf Tob......... 75c Q May 1 Apr. 21 
1: WOMORS.. oo kcctse sun Q Apr 1 ar. 17 
Utah Conper..............- $4 Q .Mar. 31 Mar. 14 
— Riscsxcpeskte 6244¢ Q Mar. 31 Mar. 20 

REE ER. 50c Q Mar. 31 Mar. 20 
WerreLet pt ree 2 he - Q Apr. 1 Mar. 15 
Warren Bros............--- Q Apr. 1 Mar. 17 

tO AR et ibe Q Apr. 1 Mar. 17 

“1 Rees, 8744c Q Apr. 1 Mar. 17 
Williams (R. C.) & Co...... 35¢ Q May 1 Apr. 15 
Western Groc Ltd pf..... $1.75 Q -—- 15 Mar. 20 
West Penn Elec A........ $1.75 Q ar. 31 Mar. 17 

AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills...... 10-25-29 6-16-30 1-5 @104 
Pac Tel & Tel........... 3- 7-30 3-31-30 1-2 @100 





Where are these Stocks Headed! 


If you hold or are interested in any of the fol 
lowing issues, write for some of our late bil 
letins in which we make recommendati ‘ 
about them. = 


Air Reduction 

American Can 

American & Foreign Power 
American Tobacco 

Brooklyn Manhattan Transit 
Consolidated Gas 
International Telephone 
New York Central 
Pennsylvania Railroad 


Sound stocks carefully selected have built this 
business. Ask us about it. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg, 
San Francisco Seattle 
Hunter Dulin Bldg. Northern Life Tower 
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Nat’l Family Stores, Inc. 


Circular on Request 


Frear & Company 


25 Broad St. New York 
Telephone WHItehall 3652 

















” camel Cigarettes | 


“Pd walk a mile for a 
Camel’’ 


Te J. REYNOLDS TOBACCO COMPANY 








Winston-Salem, N. C 








PPL LILI IITA 


FEDDE: 


"Established 1909 


Accountants 
Auditors 
55 Liberty Street New York 








Agencies in Principal Cities 
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GENERAL 
Telegraph Code 


IMPROVED 


Complies with new cable rules 
Large vocabulary, 230,000 codewords 


Copy sent for examination 
Price $30 Pocket Edition $25 


THE BUSINESS CODE (0. 

















OORT POLLS LTT: ALES 








2b Rector Street, New York, N.Y. 
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ASSETS 
PROPERTIES: 
Oil Lands and Leases, Pipe Lines, 
Properties and Equipment 
4ESS: 


Reserve for Depletion, Depreciation, Abandonments and Drilling Expenditures 
Installment Purchase Obligations Payable in Oil 


Refineries, 


Claim for Refund of Federal Income Taxes 

INVESTMENTS AND ADVANCES: 
Subsidiary Company, Owning Equity in Office Building 
Richfield Oil Corporation of New York (see note)................ 0... eee 
AtRiatee GG Otmer Comimanied, GC. wok 6 kk nok eens cc en cacwutevwee savas 


Sundry Advances—Notes and Accounts Receivable (non-current)............. 
ee I aca Wicca a arate AAV NG sess Lae esal eS Shh OF aia eG be aioe spare argue 


CURRENT ASSETS: 
eae ea ERMAN ADIN RUIN ios te ec io ore Saves 6K vials 08.4, 4 aye ds, 9 wt ere wre 
Customers’ Accounts and Notes Receivable, Less Reserve................... 
Sundry Accounts and Notes Receivable, Less Reserve....................... 
Inventories (including $1,390,197.55 on consignment with New York subsidiary). . 

TOTAL ASSETS..... 


Cee ere ree esr eres eeee eee ee eee rere renee eeeeeee 





CAPITAL STOCK: 
Preferred ($25.00 par value): 
Authorized, 400,000 shares 
Outstanding, 399,900 shares... 
Common ($25.00 par value): 
Authorized, 5,000,000 shares (660,759.24 shares reserved for conversion, etc.) 
Outstanding, i were 241.24 shares 
Capital Surplus. . 
Earned Surplus. . 


Capital Stock and Surplus 


FUNDED DEBT: 


First Mortgage and Collateral Trust Sinking F'und Gold Bonds, Series ‘‘A,’’ 
6%, convertible, due 1944 


First Mortgage Fifteen-year gp say og Sinking Fund Gold Bonds of Pan 
American Poetroloum Company, Gue 1940... 2. cic crc ccc ees oee 
Be I, UI ey 5g nn oc. 5 cree so nie 6 eraieoue dis o ares a) ra 4s eum ele gains 


Deferred Credits to Income and Sundry Reserves 


CURRENT LIABILITIES: 


Os a gS a) wale’ a) cies :adade ands Sie ames hone Ieiss sae bla aden oye est 
Note Payable—Secured by Stock of Controlled Company Acquired with Proceeds 
ee OE 191) PULCNOASS AOCCOUTIS PAGRONOs . oc ccc este eects cewsereoece 
Current i ow Ro ners d segs «fo Pahbs.9: Sasto ie Sus ul erMHE Cla alae ieee 
State Gasoline T a ES PIMA aed tO Soe Sa as OS ae hae en ne 
Accruals for W: NN EG OAT POETS et SS tee 
Preferred Stock videntie a lg a a ale ER ROR en ee 
ee I POs once ce ewe eee eee eae wemeeeeee 


CONTINGENT LIABILITIES: 
Marcign: Dralts and NGtes TDISCOURTOd wk. 5 oc ieee i ce ewe ce ocwceee es 


distributing and marketing companies and facilities located in the Atlantic States. 


pany but not reflected in the foregoing statemeni. These mature as follows: 1930—$1,168 
$766,535.25; 1933 to 1940—$1,189,144.77. 


December 31, 1929, with the exception of the Richfield Oil Corporation of New 
not consolidated in the statements now submitted. 


panies as at December 31, 1929, and the result of their operations for the year. 


Los Angeles, California 


February 28, 1930 














Transport and Marketing Facilities and other 


$33,011,489.73 
2,953 ,476.36 


RICHFIELD OIL COMPANY 


OF CALIFORNIA AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1929 


$130,415,713.90 


35,964,966.09 
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$ 2,262,125.14 
5,101,102.94 
536,940.90 
$20,141,872.33 


$94,450,747.81 
421,403.37 


8,122,189.09 
938,434.16 


28,042,041.31 
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Deferred Purchase Contract Obligations, due 1931 to 1943....................4.. 
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Reserve in Re Lease Litigation, U. 8S. Government versus Pan American Petroleum Company 


$25,917,000.00 


10,770,900.00 
410,060.00 


$ 4,750,000.00 


600,000.00 
5,512,402.17 
1,110,934.47 
1,216,634.18 

872,690.53 

174,960.08 


452,235.87 


$ 1,536,027.23 


CERTIFICATE OF AUDITORS 


We have audited the books and accounts of Richfield Oil Company of California, and its subsidiaries, for the year ended 
‘ork, recently formed, the accounts of which are 


2 $131,974,815.74 








$ 9,997,500.00 


48,681,031.00 
3,847,122.08 
11,351,717.88 





' $ 73,877,370.96 


5,000,000.00 


37,097,900.00 
184,083.27 


769,539.72 
356,064.49 


14,689,857.30 





$131,974,815.74 








NOTE: !The Richfield Oil Corporation. of New York, recently formed, has acquired control of or an interest in several 
Pending the completion of the acquisition 
of these units, consolidated statements have not been prepared. Contractual obligations have been incurred in connection with 
these acquisitions amounting to $4,804,013.35, which, with the exception of $265,000.00, is guaranteed by the California Com- 
333.383; 1931—$1,185,000.00; 1932— 


With this explanation, we certify that the attached Consolidated Balance Sheet, Profit and Loss Account and Surplus 
Accounts have been prepared therefrom and, in our opinion, correctly present the consolidated financial position of the com- 


(Signed) PEAT, MARWICK, MITCHELL & CO. 
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Value of 


Earnings Forecasts 


What is more important than a company’s 
earnings report? ANSWER: Expert and 
unbiased forecasts (not guesses) of near-future 
earnings, from a source recognized as a financial 
authority. When actual earnings are out they 
are already discounted in many instances. 
KNOW the value of dependable forecasts ap- 
pearing frequently in connection with under- 
standable analyses of compony earnings reports 
in THE WALL STREET NEWS (daily). 
Many investors profit also by studying a sum- 
mary and comparison of latest earnings reports 
in ‘‘CORPORATION EARNINGS,” a monthly 
bulletin revealing earnings trends and changes 
in capital structure. Perhaps you want in- 
formation on some of the following companies: 


Missouri Pacific Consolidated Gas 
Fox Film Simmons 

Liggett & Myers Tob. Hudson Motors 
F. G. Shattuck Continental Oil 
Glidden Co. United Foundries 
Col. Gas & Electric Int’l Harvester 
Warner Bros. Pict. F. W. Woclworth 


Standard Brands U. S. Rubber 
Remington Rand General Motors 
Cities Service Curtiss-Wright 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


%% PRICE TRiAL—Next 50 Issues $1 


(Includes 4 reporis checked above, also 15 new 
Copper Analyses and Table of 610 Earnings 
Reports in latest issue of ‘‘Corporation Earnings.’’) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway ODept.a-8 New York City 
4 4a 4» te ty te ty ty fy tm 














GHA . 
mien Since ‘HE 


hal 812 a 























AS 


6% Guaranteed 
Plus Extra 
Participation 











"American Cash 
Credit Corporation 
6% Gold Debentures 


Coupon Bonds at the rate of 
6%, payable quarterly, interest 
and principal guaranteed by 
the National Cash Credit 
Association (Resources over 
$17,000,000.00), share in at 
least 25% of the current net 
earnings on the bond money. 


DR CAMIZ ATION 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 


over 
the 
counter 


HE annual report of Securities Cor- 

poration General published during the 
past week showed that despite market 
decline, the good record of previous years 
was continued. Income received from 
interest and dividends on investments 
and interest on loans and bank deposits 
amounted to $263,415 as compared with 
$264,271 in 1928. Profit on sale of 
securities in 1929 amounted to $978,389 
against $606,837 in 1928. Total net 
profits, after deducting expenses, interest 
on loans payable and Federal taxes, were 
equal to $1,025,636 compared with 
$715,213 for 1928. Per share earnings in 
1929, on the 19,676 shares of preferred 
stock were equivalent to $117.36 and on 
the 27,250 shares of common stock to 
$35.35. In addition to these earnings the 
company received stock dividends having 
a market value at date of receipt of $698,- 
480, which would bring results up to 
$197.29 a share of preferred and $60.98 
a share of common. This figure is not, 
however, included in income, but is 
entered in the investment account with- 
out value. The book value of the com- 
pany’s security holdings as of December 
31, 1929, amounted to $552 a share of 
preferred stock and to $145 a share of 
common stock. The market value of 
assets was considerably in excess of this 
figure and amounted to approximately 
$429 a share of common. The market 
value as of December 31, 1928, was 
approximately $400 a share of common. 

The company’s security holdings show 
little change during the year and consist 
mainly of public utility stocks. The 
greatest portion of the company’s funds 
is reported to be invested in the stocks of 
the following companies: 

American & Foreign Power. 

American Gas & Electric. 

American Power & Light. 

American Superpower. 

Commonwealth & Southern. 

International Utilities. 

National Power & Light. 

Public Service of New Jersey. 

Other investments include stocks of 
Electric Bond & Share, United Cor- 
poration, Mississippi River Fuel Corpora- 
tion, National Food Products, and 
Pennsylvania Company for insurance on 
Lives and Granting Annuities. Originally 
recommended by THE Financtat Wor.LpD 
at about $125, the issue continues to 
have long pull possibilities. 














DIVIDENDS 





“The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Monday, 
March 31, 1930, to stockholders of record at the 
close of business on Thursday, March 20, 1930. 

W. J. Puiturps, Secretary. 

San Francisco, March 4, 1930.”’ 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
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DIVIDENDS 





ti —— 
AMERICAN GAS 
AND ELECTRIC COMPANY 


30 CHURCH STREE 
NEW YORK, N. Y, . 


Preferred Stock Dividend 
The regular quarterly dividend of 
lar and Fifty Cents ($1.50) per metas ae 
quarter ending April 30, 1930, on the issued an 
outstanding No Par value Preferred capital 
stock of American Gas and Electric Compan 
has been declared out of the surplus net earnin : 
of the company, payable May 1, 1930, to hold. 
ers of such stock of record on the books of the 
company at the close of business April 9, 1939, 


FRANK B. BA 
March 12, 1930. LL, Secretary, 





AMERICAN GAS 
AND ELECTRIC COMPANY 


30 CHURCH STREE 
NEW YORK, N. Y. 


Common Stock Dividend 

The regular quarterly dividend of T " 
five Cents (25c) per share on the No Par’ = 
Common capital stock of American Gas and 
Electric Company has been declared out of the 
surplus net earnings of the company for the 
quarter ending March 31, 1930, payable April | 
1930, to holders of such stock of record on the 
books of the company at the close of business 
March 17, 1930. 


FRANK B. BALL, S ’ 
March 12, 1930. —— 





Associated Gas and Electric Company 


Dividend No. 21 on Class A Stock 


The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 

, payable May 1, 1930, in Class 
A Stock at the rate of 1/40th of one share 
of Class A Stock for each share held of 
record at the close of business March 31, 
1930. 


On the basis of the current market price 
for the Class A Stock of about $45 per 
share, this dividend yields a _ return of 
about $4.50 per share per annum. 

Scrip for fractional shares will not be 
delivered, but will be credited to the stock- 
holder’s account until a full share has 
accumulated. Stockholders can purchase 
sufficient additional scrip to complete full 
shares. 

Payment in stock will be made to all 
stockholders entitled thereto who do not, 
on or before April 15, 1930, request pay- 
ment in cash. This does not apply to those 
who have heretofore filed permanent divie 
dend orders. 


M. C. QO’KEEFFE, Secretary. 
March 8, 1930. 











Otis Elevator Company 


Preferred Dividend No. 125 
Common Dividend No. 89 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
April 15th, 1930, to stockholders 
off record at the close of business 
on March jist, 1930. Checks will 
be mailed. 


C. A. Sanford, Treasurer. 




















— 





United Shoe Machinery Corporation 


de 


lin 


lio —— | 


The Directors of this Corporation my ie 
clared a dividend of 3714 cents per share 
Preferred capital stock. They have also dedi 
a dividend of 6214 cents j 3 share on t rs 
mon capital stock. The dividends on he pris 
ferred and Common stock are payable lose 
1930 to Stockholders of record at the 
business March 18, 1930. 


H. E, ABBEY, Treas 






a= =====USE COUPON=2=a2==<= 

F.W. A dividend of two per cent (2%) has been de- 
clared Reveble on the 15th of April, 1930, to 
shareholders of record at the close of business on 
the 22nd March, 19390. 


W. H. BLACK, Secretary-Treasurer, 
Montreal, 26th February, 1930. 





Name 















Address 
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‘| Independent Appraisals of Listed Stocks 


(Now Enlarged to Include 350 N. Y. Curb Stocks) 
Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This To Some Investor Friend} 


ESIDES many other valuable facts and figures, this 52-page monthly investors’ 
manual gives our subscribers the comparative two year earnings and prospective 
dividend changes of over 1,000 stocks listed on the New York Stock Exchange. It 



















































































































































































also gives our rating of A, B, C or D for each stock. In addition, it shows Stock 
Exchange symbols, dividend rates, dividend dates, future ‘“prospects,’’ net earnings 
per share for latest periods available, and other valuable data. It is carefully revised up 
¢ ; : , ‘ 
: to the 20th of each month preceding month of publication. By studying the sample 
} page below from February “‘Appraisals’’ you can get an idea of what a big help this 
reference book is to every investor who wishes all possible pertinent facts bearing 
y on stocks he owns or contemplates buying. It is very handy for quick reference. 
k For key to uniform foot-notes turn to inside back cover - 
8 Stock P: 0 } Div. “ 
En, Common Stocks : val. <<. 7 = =e Rate ee, What are the Prospects? ewes, | Funded, a oe mar iow 
: f] =—-S*#RRAR_ | Remington-Rand...|| m | $1.17 | A-1.15 | O-Nil | 6-1.58| i50c\Ja___1| Inaugurates dividends. Earns. gain | 1,834,457 | 22,545,000 | _57%| 20%| 30 4 
° RY | Reo Motor Car Co.) C 10|) 2.36 2.54 | ¢-2.28 | c1.05 0918 ht: 1 Dividend barely covered 2 None 3134 10 13 # ‘ 
e ‘ RBC | Republic 1. & S....] A] m | €2.12 4.19 | ec-2.53 | c-8.41 | 4 Mr. 1 Forms meng neh ad larger steel company 880,283 | 35,017,000 | 146 62 79 72% 
: OSA | Reynolds Spriag!s:]B| a | NAO | Nite] cor | cose (S10c1TLIII!] Earnine citlook peloided 122830 | mssi;s00 Be 73m| “an| 72 
. 2 RJR | Reynolds Tob...... A; 10). 2.89 3.02 seowmued $3.22 | 3 iQJa. 1) Yield good. Buys own stock 1 None 89: 70 80 72% 
qr [reo tee 1s Laid 128] az] 2008| slog aauenenemen coms | ogmane| iene, | ge | 2] sid 0h 
@ 3 RIL | Richfield Ok ess.-| B | 20] e.07 | O05 |'e2.86'| c-3.08'| 10 Fe. 15 Expanding in Bast Par 1,967,566 | 30,820,000 | 49 2634| 22 
. ROL Ritter Dental Mig. &\ a | 838] 630 |eaa0| fede 2-50 5. 7 Successful dental concern 60,000 None 70"| 40 3” h 
, 3 ROS | Rossia Insurance...} A| 10] 1.45} 3.12]... cc..[e.e sees 20/9 Ja. 1) Strong Expandi 300,000 | ‘None 96°] 28 | °41%] 37 
N RD- | Royal Dutch...... A 1336] 24.40%] 24:60%].......]......- #24%| Irreg. | Well managed world wide oil concern ~ | 4,121,030 | m97,000,000) 64% 43%) 5454] 525 
Ye 7 SAF | Safeway Stores....| A] m | €-5.53 | c-5.10 |eb-3.40 | b-4.31 5 Ja. _1| Growing grocery chain 620,246 None 195 a ‘a ‘a 
© JO | St. Joseph Lead....) A 10) 2.06 2.30 | z-2.30 | z-3.98 | p2 Mr. 20} Lead prices more stable . 1,950,508 None 38 52 48 
o . SA~ | Savage Arms...... Bin 1.77 3.44 | c-2.73 | c-3.41 2 Mr. 1) Shows continued earning progress 174,948 None. 51 20 26 24 
8 > SHO | Schulte Retails....] D] n 4.90 3.34 | b-1.99 | b-1.21 |.....]........] Needs better management . 1,135,292 | m7,362,000 | 41 3 8 4 
hs SPP | Scott Paper........ Bin 3.03 4,07 | v-3.61 | 2-4.48 |p1.40/Q Mr. 31) Large manufacturer of tissue papers ,000 384,000 | 65 Mr -leecensibesess 
se ‘ SVE | Seagrave Fire Eng..|C| m | 178] 2:21 | ci-51 | o1-81 |'1-2010 Jas 20] Dividend covered by small margin 120,170 | Nowe | 22%] 10%] “i0%|""i0i% 
ll 3 hay | Seats Roebuck... A} n| 5.95] 628].......)/...2.. }?2-50Q Fe. 3] Good year expected. Payitig stock extras | 4.414.239 | None 1st 182 | 20%) 82 
«SEN | Seneca Copper-es--] O| m [Nii] NM |e’) ON [t2cLET2 222] Mure demomerate ort reserve 19-234 | 1.478.300 Be: 2 : i: 
ll SSH | Sharon StecitHaop.:| | m “2:1.66'] oat |.11‘2 12] E246 [3° Ja sa: a] earnings may dediog “$75.00 | 8:760.000 | §3%| 20] aah 22 
. 0 FHK | Shattuck (Schratit);|A|'u | 76] S08 |'61.30'| e101 | pi’ |@ 3a: id] To-enpand busises nationally 1,050,000 | $62,700 | 71. | 3864) "°434|"“s0ig 
“ 4 SUX | Shell Union Oil..,..) A] n | 1.10] 2.04 | ec-1.54 | ¢-1.39'| 2:40/Q Mr. 31] Expansion program. May cut net _{13,066,49: 44, 31%] 19 | 23% 
~ SHU | Shubert Theatre...] C | m |ek-10.47| ej-7.53 |....... h-5.05 |..... “Mr. 15} Faces uncertain future 213,160 | 15,770,188 | 74 8 10 8 
+ fay | seers. 18) AlPaa | “bat | 8a SE cae al Bemecreerc geese | ah Mle [ak | eel ad 
> SC_| Sinclair Cons. (Oil);| | n_|, -0.89-| 221 \ab-1-71 |ad270} 2°10 da" 16| Planning a x mmerger'with Prairie Oil 5,500; 89,677,993} 45° | 21 | 24%] 23 
= SVE | Skelly Oil...:..... Bi 25) 1.31 3.76 | c-2.25 | c-4.40 | 2 Mr. 15} Recent cut in crude adverse factor 1 952 | 14,047,040 | 4634! 28 32 29% 
s w 13 mos. end. Dec. 31, 1927. _ #Total paid in 1928 on Amer. shares... 9 47 wks. end. Nov. 24. __ % All data on basis of Amer. shares, % 12 mos. erid. Oct. 31. § Special div, 17 
> v RM, 100 par value, s & mos. end. Aug. 31. q Bearer shares outstanding. #10 mos. end. Oct. 38, t Calendar year. 
A 
Each issue of our ‘‘Monthly Appraisals,’’ now includes over 350 leading New York 
1 Curb Stocks. This adds greatly to the value of this important investors’ reference 
book which can not be bought by itself at any price. It can be obtained-only by 
subscribing for THz Financrat Wortp. Many subscribets say that 12 issues of 
‘Monthly Appraisals’’ are alone worth more than $10.00 to any investor. 
{If you are already a subscriber, please show this to a friend} M19. 
THE FINANCIAL WORLD, 53 Park Place, New York 
_ For the enclosed $10.00, please enter my one-year subscrip- N : 
tion to your Threefold Investment Service, which includes: Pree ere eT eT ETT Te ET ee ee ee ee 
{1} The next 52 weekly issues of The Financial World, including 
= Special Analyses of Attractive Securities in Each Issue. 
{2} The next 12 monthly issues of “Independent Appraisals of Street No. ee rrr ere ee ee ee ee a 
ee Listed Stocks.” {New York Stock Exchange and N. Y. 
Curb.} 
13} Free privile f writin for advice by letter about indi- - 
» de vidual ha hes by inclading 8 Proms self-addressed en- City Se 6666 we ee 6 aoe oo Rie © we eS ee ae CCH CECERS CF COE eee €4 
n the velope with each inquiry. {Every inquiry is limited to one 
Jared security.} 
if Also a copy of “When to Sell,” and Mr. Guenther'sSoundaves- gp oY cers pale B ora 
se Of (es 
— @ “4ncx 19, 1930 3, 
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4 Allied Products " 


Company reported net of $801,411, equiv- 
alent to $8.35 a share on 75,000 no par 
common shares, as compared with $794,- 
449 or $8.25 a share in 1928. Slump in 
automotive buying in last quarter ac- 
counted for small increase in earnings. 


4 Douglas Aircraft *“c” 


Report indicates that company is nego- 
tiating for acquisition of Berliner-Joyce 
Aircraft of Virginia, manufacturers of 
aeroplanes and accessories. Rumors pre- 
viously tied Berliner-Joyee up with 
Allied Aviation Industries but deal was 
never consummated. 


4 Fabrics Finishing yd 
Costs incident to co-ordinating properties 
and less favorable trade conditions 
caused deficit of $180,951 for 1929. Sales 
for January, however, are reported as up 
15 per cent over same month of 1928 and 
management estimates earnings of around 
50 cents a share for the current quarter. 


4 General Realty & Utilities ‘“C” 


First annual report of company for period 
from January 31 to December 31 dis- 
closed net of $3,480,611, or $1.64 a share 
on 1,546,678 no par shares of common. 
At close of year company had total assets 
of $50,288,539, of which over $30,000,000 
represented cash, marketable securities, 
mortgages and accruals. Company has 
substantial holdings of Thompson-Star- 
rett and Tishman Realty & Construction. 
Recent important contracts include the 
financing and construction of the new 
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| 111 Broadway (New York 
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fifty-story R. C. A.-Victor building, in 
mid-Town New York, at a cost of 
$8,000,000. 


4 Kermath Manufacturing “C” 


Management took no action on quarterly 
payment of $1 annual dividend due at 
this time, despite the fact that $1.49 a 
share was earned in 1929. As manu- 
facturer of yacht and motor-boat engines, 
company is evidently feeling retarded 
demand for more expensive type of 
pleasure craft. 


4 Mavis Bottling . 


Control of company is to pass to Nugrape 
Company of America, in Atlanta, Ga. 
Combination, it is estimated, should re- 
sult in one of the four largest beverage 
specialty companies in the country. In 
return for 80,000 shares of Nugrape 
having market value of $15 a share, 
Mavis interests are transferring 51 per 
cent of its interest in the New York and 
Philadelphia plants and all other proper- 
ties. No offer is being made to Mavis 
stockholders. Merger should be bene- 
ficial to both companies, as it will increase 


‘operating facilities of Nugrape and dis- 


tribution of Mavis. 


4 Parker Pen . 


Annual report for 1929 showed net of 
$1,183,542, equivalent to $5.91 a share on 
outstanding 200,000 no par shares of com- 
mon, against $1,001,406, or $5 a share, in 
1928. Company has recently withdrawn 
from activity in Germany, where losses 
have amounted to about 89 cents a share 
in each of the past two years. 


4 Pyrene Manufacturing “Cc” 


Broad demand for new fire-extinguisher 
for motion picture projection booths was 
reflected in 50 per cent increase in com- 
pany’s earnings. Net for 1929 of $332 - 
869, or $1.52 a share, compared with 
$218,527, or 99 cents a share, in 1928. 
Sale of the new extinguisher has been 
facilitated through financing arrangement 
with Commercial Investment Trust. 


4 Reeves (Daniel) 7 
Early estimates indicate that the annual 
report of company, soon to be available, 
will show earnings of better than $3 a 
share, as compared with $2.20 a share in 
1928. It is understood that company 
suffered no important losses on inven- 
tories. 


4 Salt Creek Producers — 


Net of $2,723,991 after charges but before 
depletion reserves, was equal to $1.81 
a share, thus failing to cover the annual 
dividend requirement of $2. In 1928 
company earned the equivalent of $2.27 
a share, after depletion reserves. Over- 
production and price cutting are given as 
the explanation for the decline in earnings. 


4 Sheaffer Pen » 
Profits for year ended February 28, 1930, 
amounted to $1,530,714, or $7.86 a share 
on 194,700 no par shares. In the 1928 
fiseal year earnings were equal to $6.08 


ee 
a share. Present annual dividend of $2 
plus extras aggregating $1, is well oy, 
ered and company could afford to Dace 
issue on $4 basis without impairing exeg, 
lent financial position. 


4 Standard Oil of Indiana tay 


Despite lower crude prices prevailing 
company scored gain of almost 2 per cent 
in net of $78,499,754, against $77,337,166 
in 1928. Earnings were equal to $537 
a share, compared with $8.33 a share in 
previous year owing to distribution ¢ 
50 per cent stock dividend. 


4 Waitt & Bond “cn 


Manufacturers of ‘‘ Blackstone” cigar 
reduced quarterly dividend rate on clas 
B stock from 35 cents to 30 cents. This 
action suggests that 1929 earnings, soo 
to be released, were not as favorable a; 
in 1928, when the equivalent of $2.48, 
share was reported on the class B share, 
The company’s move to popularize its 
brand through a reduction in prices was 
evidently not offset by increased sales, 
due to the competition in the trade. 


4 Wheatsworth bg 


Annual report for 1929 showed net of 
$385,145, equal to $2.56 a share on the 
outstanding 121,000 no par comma 
shares, as compared with $410,759, o 
$2.68 a share, in 1928. As a manufa- 
turer of whole wheat flour, crackers and 
breakfast cereal the company suffered 
some losses on inventories due to the 
decline in wheat prices. Several of the 
larger food consolidations have been it- 
terested in acquiring this company fo 
some time past. 
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picture field 


TECHNICOLOR 


| The only company 
| processing large feature 
|| pictures in color on a 
| successful commercial 
| basis. Approximately 
100 pictures wholly or 
partly in Technicolor 
will be exhibited this 
year. 

We predict substan: 
tially higher market lev 
els for this companys 
stock. 


Our new circular FW? 
on request 
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Midland Utilities 


Company 
Notice of Dividends 
= The Board of Directors of the 
9 Midland Utilities Company has 
declared the following regular 
OY. quarterly dividends: 
ace One and three-quarters per cent 
ce (134%) on each share of the out- 


AMERICAN COMMONWEALTHS 
POWER CORPORATION 





Notice of Redemption of 
Convertible Gold Debentures, 6% Series, 


Looe 8 TUECUCCCCRER CCE. 


standing seven per cent (7%) (due 1949) 
An Prior Lien Stock. 
d one-h - 
One an *h , alf P - a NOTICE Is HEREBY GIVEN that pursuant to the provisions of 
ng (114%) on each share of the out- 

' . ; : the Debenture Agreement of February 1, 1927, and the agreement 
ent standing six per cent (6%) Prior ‘ 

Lien Stock. supplemental thereto of May 1, 1929, between American Com- 
Mi) dth monwealths Power Corporation and The New York Trust Com- 
1.31 One and t I cep 4 - cent pany, as Trustee, American Commonwealths Power Corporation 
e in (134%) on each snare of the out- has elected to redeem and pay off on May 15, 1930, all of its 
sat — nS hor sae De ge (7%) Convertible Gold Debentures, 6% Series, outstanding under said 

. agreements. 
One and one-half per cent ; ‘ 
C (1%%) on each share of the out- Accordingly, on May 15, 1930, there will become and be due 


and payable upon each such Convertible Gold Debenture, 6% 
Series, at the office of The New York Trust Company, No. 100 
Broadway, Borough of Manhattan, The City of New York, the 
principal thereof, together with interest accrued to May 15, 1930, 
at the rate of 6% per annum, and with a premium of 214% on 
such principal; and from and after May 15, 1930, interest on the 


standing six per cent (6%) Class 
igar A Preferred Stock. 

The above dividends are pay- 
This able April 7, 1930, to stockholders 
00 of record March 22, 1930, 

















as B. P. SHEARON, Secretary. J Debentures will cease to accrue. 

i MMMM NOTICE IS HEREBY GIVEN FURTHER that the holders’ privilege 

its : of converting the Debentures into Class A Common Stock of 

; 2 American Commonwealths Power Corporation will cease at the 

i NATIONAL ELECTRIC. z close of business on May 5, 1930. 

a, 2 r i 

‘ o P OWER COMPANY E Debentures surrendered either for conversion or for redemp- 
—_——z as i tion must be accompanied by all unmatured coupons. 

> Dated March 12, 1930. 

t of At a meeting of the Board of Di- 

the rectors, the following regular quar- 


American Commonwealths Power Corporation, 
By ALBERT VERMEER, Treasurer. 


terly dividends were declared: on 
ww the 7% Preferred Stock, a dividend 
, or of one and three-quarters per cent. 
ifae- (134%) payable April 1, 1930 to 
and stockholders of record at the close 


PPPPTTTrereerererereevrerrverrrreerverrrrrrerrrrreerre eee eee eee eR ERO REEE ERE EEE EER EERE EEE! 




















SERRE ESESESESEESREEREEESESEE REET 




























































































ered of business March 15, 1930; onthe : a 
the 6% Preferred Stock, a dividend of : 
the one and one-half per cent. (1Y¥2%) : DIVIDENDS DIVIDENDS 
i erie April 1, 1930, to stock- : 
holders of record at the close of i 
for business March 15, 1930; and, on : 157th Dividend Declared INTERNATIONAL PRODUCTS 
the Class B Common Stock, a divi- i CORPORATION 
" dend of Forty-Five Cents ($.45) | The Home Insurance Company 
payable March 31, 1930, to stock- i NEW YORK The Directors of International 
rom - record at the close of : 59 Maiden Lane Cer yo be have de- 
usi clared a Dividend of $3.00 per 
7 peal ged cig The Board of Directors has this day share on the oe pe 
C. B. ZEIGLER, Treasurer declared a quarterly dividend of five per 
; cent (50¢ per share) on the Capital that Company, payable March 31, 
| uusanauuanssnscaneasaeuanuuuuuaennen4uuosunsacevasucocauceeustoasouaeseananununaernenspeA NAR Stock, payable April 1, 1930, to stock- 1930, to Preferred Stockholders 
— holders of record March 15, 1930, or of record at the close of business 
The New York Central Railroad Co. ae hae om we se March 17, 1930, in payment of 
, 1930. ie ’ m 
A Dividend of Two 4 ia ee on the Secretary, nad Rae: : the — 
a “pital stock of this Company has been declared payable New York, March 10, 1930. ividend for the year 1926. 
Wa, 1230, to stockholders of record at the close of , ’ HENRY H. HANSON, Secretary 
c ’ g . + . ’ 
H. G. SNELLING, General Treasurer. 90 West Street, New York, N. Y. 
Electric Bond and Share Company 











MEETING NOTICE 





$6 Preferred Stock Dividend 





















































4 
— The regular quarterly dividend of $1.50 per share on MALLINSONS 
7; the $6 Preferred Stock of Electric Bond and Share Com- Silks and Fabrics de Luxe 
pany has been declared for payment on May 1, 1930, e 
he Borden Company to stockholders of record at the close of business on April H. R. Mallinson & Co., Inc. 
10, 1930. 299 Fifth Ave., New York City 
AN. _ Holders of record of Preferred Stock of Electric Bond March 7, 1930 
NUAL MEETING and Share Company (old Company) are to be treated for Preferred Dividend No. 41 
The annual meeting of stock- the purpose of this dividend as the holders of record of $6 The Board of Directors of this Corporation has 
holders will be held on Wednesday, Pref2rred Stock of Electric Bond and Share Company declared the regular quarterly dividend, No, 41, 
ri ; (new Company). of 134%, on the preferred stock, payable Apri 
off il 16, 1930, at our registered A. C. RAY, Treasurer. 1, 1930, to stockholders of record at the close 
nce, 15 Exchange Place, Jersey of business on March 20, 1930. 
ty, N. J., at 10 o'clock A.M. E. IRVING HANSON, Treasurer. 
Only stockholders of record at the PREFERRED nese’ 
ose of business on Tuesday, March National Public Service _ 
a 1930, will be entitled to vote at Corporation AMERICAN TYPE FOUNDERS COMPANY ‘Y 
al i i . J. 2, 1930 
N| . Meeting notwithstanding any At @ meeting of the Board of Directors 4 ena City, N _ t a - _ = ¢ 
LN) ent transfer of stock. ie regular quarterly ae - one aad > pone ——_ — - io Seatenie Sneek endo 
nee : three-quarters per cent 47o) per share dividend (No. 129) of two percent onthe @ 
ak he stock transfer books will not was declared on the 7% Series A Preferred 4 Caereecn Stock have this day been declared pay- ¢ 
Osed, Stock, payable April 1, 1930, to stock- s yt ee Se to etectialters ot goes 4 
The Borden Company holders of record at the close of business, D inalied by The Bank of America, Transfer Agent, 
March 17, 1930. D 44 Wall Street, New York City. 
J Ws. P. Marsu, Secretary. C. B. ZEIGLER, Treasurer. cenensmath ta mnnineiaiite toenbeds 
———— 
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WEEKLY 


Business & Financial Summary 


(Principal features of this 


page elaborated 











(000.000’s omitted) 


Now Wort Oty... «20.0 .s0% 
Outside of New-York City. 


A MISCELLANEOUS 


Total brokers’ loan (000,000)...... 
Federal reserve ratio (System)..... 
Federal reserve ratio (N. Y.)...... 


Total car loadings........ 


Daily Ave. Crude Oil Prod. (bbls.). 2,535,350 


A FOREIGN EXCHANGE 
1 











and interpreted in the “Trend of Things”) 
A AVERAGE STOCK PRICES 
1930 1929 

Mar. 12 Mar. 5 Feb. 26 Mar. 13 
a | 160.98 161.58 162.08 157.00 
SUMBUBIRUR. . 6 a ee 165.00 163.00. 161.70 198.30 
i ee eee 154.66 153.00 152.22 131.90 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1930———-_ 1929 
(000 ,000’s omitted) Mar.5 Feb. 26 Mar.6 
Deposits—New York City........ $0,432 $6,457 $6,454 
Deposits—Outside New York City. 13,395 13,366 13,731 
Loans on Securities—N. Y.C..... 2,953 2,890 2,859 
Loans on Sec.—Outside N.Y.C..... 4,784 4,751 4,714 
7Investments—New York City..... 815 805 745 
+Investments—Outside N.Y.C..... 1,973 1,969 2,156 
Total loans and discounts......... 16,547 16,428 16,425 
Total net demand deposits........ 12,940 19,944 13.308 
- Total time deposits.............. 6,887 6,874 6,871 
yOther than U. 8. Govt. securities. 

A WEEKLY BANK CLEARINGS 1930——-_ 1929 


Mar. 1 Feb. 22 Mar. 2 
$7,703 $5,510 $10,148 


sie ok caoheie te 4,346 3,530 4,967 
1930 1929 

Mar. 12 Mar. 13 

$3,720 $5,627 

80.8% 70.7% 

79.6% 80.6% 

1930 1929 

Mar. 1 Mar. 2 

Seis Gis 899,189 978,201 
1930 1929 

Mar. 8 Mar. 9 

2,665,950 


A COMMODITY PRICES 





930 1929 1930 1929 
Par Mar.12 Mar. 13 Mar. 12 Mar.13 
$4.86 244England..... $4.8513 45 $4.85 sWheat...$1.054% $1.25 % 
S22 Preece... ... 3.91 \% 3.90 7/y6) Rye..... 0.68% 1.22% 
aS Ys OO 5.23% 5.23 9/76 Flour.... 6.15 f 
13.90 Belgium*..... 13.93 13.88 16 Coffee... .10 A84 
23.82 Germany... .23.843% 23.72 Sugar.... .05 .0490 
14.069 Austria...... 14.25 14.05 Tron... ..22.26 22.26 
40.20 Holland..... 40.0734 40.03 4% Steel. ...34.00 34.00 
26.80 Denmark....26.75% 26.65 Lead.... 0550 .0725 
26.80 Norway......26.75 26.66 4% Copper... .18 : 
26.80 Sweden...... 26.83 26.70 % ae -0495 .0635 
40.85 Japen....... 49.31 44.56 2 ae -3675 .4850 
42.45 Argentinas. ..37.43 42.08 Cotton. 1455 2145 
#12.00 Brazilt...... 1.43 11.85 a 4.60 5.20 
ts) ge: “aaa 12.06 12.12 Rubber... .1500 -2510 
1.00 Can. Dollar... .9959 99.18 Gasoline. .123 eg 
*Belga. Paper Peso. {Paper Milreis. §March futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 
Feb. 22 week 











EASTERN DISTRICT 1930 1929 % 
SS) 2 | 54,476 59,370 — 8.2 
Chesapeake & Ohio................+ 31,235 34,066 — 8.3 
Cleveland, Cinnati, Chicago & St. L.. 26,260 31,696 -17.1 
Delaware & Hudson............... 17,772 17,403 + 2.1 
Delaware, Lackawanna & West..... 20,561 22,875 —10.1 
Takes = SRE LS gaia re er ea 34,254 36,851 — 7.0 
PUOOROEK GS WORURET.... ww cc cc cscs 29,061 32,349 —10.2 
New York, New Haven & Hartford. . 28,473 31,466 — 9.4 
me Ct. 68,411 74,953 — 8.7 
New York, Chicago & St. Louis..... 23,496 26,378 —10.9 
aa ORE eer 137,913 148,855 — 7.3 
ANE REIN io a's 6 cin win' dio weis 09 ons 13,11 13,760 — 4.6 
DE ire sche cin ne ep ae We Se 42,486 44,261 —.3.9 
Western Maryland................ 9,650 10,065 — 0.4 
SOUTHERN DISTRICT 
Atlantic Oonst. TAne.......< << <.000080 20,918 21,365 — 2.1 
CO eS ee 41,898 45,839 — 8.5 
Louisville & Nashville............. 33,113 38,457 —13.8 
Seaboard Air Line. ............60.. 14,241 16,718 —14.7 
Southern Ry. System.............. 44,687 45,485 — 1.7 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 5,991 6,060 - 1.1 
Chi., Milw., St. Paul & Pacific. .... 26,870 32,880 —18.3 
Chicago & Northwestern.......... 42,825 45,440 — 5.7 
a errr 11,897 13,091 — 9.1 
Neortmorn Pacnc..... ... 5... .c0ss.0 12,971 15,240 —14.3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 33,731 36,504 — 7.5 
Chicago, Burlington & Quincy...... 27,412 35,442 —22.7 
Chicago, Rock Island & Pacific..... 27,548 29,355 — 6.1 
Chicago & Eastern Illinois......... 7,193 8,781 —18.1 
Denver & Rio Grande Western..... 5,177 6,707 —22.8 
SIND NIE oasis, 0.0m 10010 0.0.0 23,965 27,092 —11.5 
eS a 23,505 28,088 —16.3 
Ci ee eee 2,156 3,029 —28.8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 5,509 5,636 — 2.2 
Missouri-Kansas-Texas............ 8,700 10,083 —13.7 
ENS ND. Sn 5 be wk Os ei ek we 28,067 31,186 —10.0 
St. Louis-San Francisco........... 16,672 16,689 — 0.1 
St. Louis-Southwestern............ 5,943 5,334 +11.4 
PEE TIONG ES xb sowie eo Kis a n'we 9,186 10,679 —14.0 
(Compiled from American Railway Association figures) 
ene AAR STS SRE 
36 

















—>== 


to keep you 
informed 


Every week we list in this column attractive booklet 
circulars, periodicals and special letters pertaining to ms 
vestments and other timely subjects which we believe a 
of interest and profit to our subscribers, bea 


Upon request and without obligation any Of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THe FinanciaL Wortp, 53 Park Place, New York, N, y, 


MINING DIVIDENDS IN 1929—A list of dividends paid by Minj 
Companies during 1929, showing amount taxable and non-taxabe 
under the Federal Income Tax Law is issued by a well known member 
of the New York Stock Exchange. 

BALTIMORE & OHIO R. R.—An analysis of that company is in the 
latost_weekly review issued by one of the oldest firms, members of the 
New York Stock Exchange. 

TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one cf the foremost business training institutes in the country 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business fundg- 
mentals. Copy on request. 

THE IDEAL INVESTMENT-— is the title of a booklet issued by the 
New York Title and Mortgage Company, explaining by the question 
and answer method, the advantages of investment in guaranteed 
first mortgage certificates. Copy may be had on request 

INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 185), 
It is replete with valuable information for conservative investors. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions, 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

MOTION PICTURE INDUSTRY—A folder issued by a member 
of the New York Stock Exchange, containing brief analyses of some 
of the leading companies in the field, together with an opinion of the 
position and outlook of the industry. 

TO OFFICERS OF CLOSE CORPORATIONS—A large trust 
company offers officers of close corporations a plan giving immediate 
and definite assurance that new interests will not buy into the 
business, nor heirs suffer a financial loss on account of the death of 
a stockholder. Ask for booklet. 

A LOW PRICED UTILITY COMMON STOCK-—-A circular descrip- 
tive of this stock has been prepared by an investment house which 
specializes in Public Utility securities. It will be sent upon request. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by a 
company controlling 10 subsidiary companies operating 100 branches 
in 13 states. . 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 





WRITE PLAINLY PLEASE 


PROFIT-SHARING SECURITIES—A hand-book listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with conciv 
descriptions and market records of each security listed. 

MI-REFERENCE—A concise, simplified personal loose-leaf financi:l 
record book that. meets every need for security, insurance, real estate, 
ete., records. Circular upon request. . 

SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphit 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industria 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund cal 
— and consistently be increased by investing in sound commol 
stocks. 

INDUSTRIAL BANKING—A firm of investment bankers has ne 
a book on Industrial Banking, a copy of which may be had on reques. 

ESTATE AND INHERITANCE TAXES is the title of an instrue 
tive booklet just issued by one of the leading investment houses 0 
the Middle West. It presents the gist of the very important pag 
of the United States Supreme Court, considerably simplifying 
inheritance-tax situation to the advantage of the tax payer. 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—4 lst 
of recommendations issued by a firm, members of the New Yor 2 
Philadelphia Stock Exchanges containing brief comments on @ 
security mentioned. st 

RELIABLE INVESTMENT COUNSEL—An illustrated bool 
outlining the functions of the investment banker, also_picturing mi- 

- future of the electric light and power industry, issued by a Pro 
nent firm of investment bankers in the Middle West. is 

STOCK MARKET COUNSEL—A weekly bulletin with < 
recommendations of investment stocks issued by one of the !¢ 
investment services. The current issue will be sent on request: A 

AN IMPORTANT QUESTION IN THE INVESTOR'S MIND— 
folder issued by a prominent firm of investment bankers, Teading 
comparison between important industrial companies and chains 

chain stores, and also between the senior and junior groups "© 

















THE FINANCIAL wont? 









Wise Investors Must Answer. 


P 1| What marks the dividing line between 
speculation and investment? 

















9| Which offers the best chance of steady 
profit — speculation or investment? 














3| Is it possible to seek speculative gain 
without sacrificing investment security? 








4| How can the substantial investor best 
safeguard his large holdings and yet 


maintain their growth? 

















HE larger and more extensive an investor’s hold- 
ings, the more difficult it becomes to keep the sub- 
stantial estate on a sound basis and further its steady 
growth. The greater is the difficulty in sorting scientific 


information out of the welter of plausible rumor. 
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For such investors, we have prepared a book: How tr 


Make and Keep Stock Market Profits. 


Written to the point of view of the investor with sub- 
stantial means and especially devised to increase his suc- 
cess in accumulating profits, it offers little to the curios- 
ity-seeker or the small speculator. 
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This book concentrates in 73 pages the principles on 
which sound and profitable investment must always be 
based. ‘The six types of experts who contribute their skill 
to the Van Strum organization each furnished a part of 
the information contained. 


The responsible investor will find this book an unusual 
source of information that will help him to increase his 
income and enhance his principal. A copy will be sent 
gratis, and without obligation. 





Have your secretary fill out the attached coupon. 


: ‘VAN STRUM FINANCIAL SERVICE 


ay’ Investment Counselors 
the Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


list G Please send me complimentary copy of your 
ach book “How to Make and Keep Stock Market Profits” 

















the Name 








nite Address 




















THE SCHWEINLER PRESS, NEW YORK 






























































Z | Annual Report << | 
MISSOURLKANSAS PIPE LINE COMPANY 


—A Natural Gas Utility — 


CHART SHOWING INCREASE IN GROSS INCOME AND NET EARNINGS OF 


MISSOURI-KANSAS Pipe Line CoMPANY 


SINCE ITS INCEPTION MAY 5, 1928 


To the Stockholders of 
The Missouri-Kansas Pipe Line Co 


In order that you may be informed 
as to the Company’s financial posi- 
tion and past earnings, we are sub- 
mitting a graph showing by months 
the gross income and net earnings 
from the Company’s inception May 
5, 1928, to February 28, 1930. 


We wish to emphasize the fact that 
the earnings from the first month 
have been sufficient to more than 
cover all operating expenses. In view 
of the large expenses incurred in 
organizing a new company, and the 
many heavy non-recurring charges 
which have been met, we feel that 
this report is evidence of stability and 
sound management. 


Gross income and net earnings 
have been rapidly increasing. Net 
earnings from operations and interest 
earned for the month ending Febru- 
ary 28, 1930, were $65,789.25, which 
is equivalent to $1.33 annual earnings per share of 
stock on 593,095 shares outstanding. 


The Company is in a strong cash position, and when 
this cash is invested in the business, greater returns 
from these funds can be expected. 


Depreciation and depletion is charged annually, the 
rate being determined by Messrs. Brokaw, Dixon, 
Garner & McKee, Petroleum Engineers and Geolo- 
gists of New York, the total amount for 1929 being 
$113,935.09. All property and equipment owned by 
the Company is carried on the books at cost, apprecia- 
tion created by new wells drilled and negotiated con- 
tracts not being reflected in the balance sheet. 


On March Ist the new 10” line connecting the Blue 
Springs field to the main pipe line system was com- 
pleted, adding three million feet to the present daily 
deliveries. Accordingly, a further substantial increase 
in the earnings can be expected for the current month. 





1929 


#930 


The Company has important plans for new projects 
and further expansion of its present system during the 
year 1930. 

The Company owns very large natural gas reserves 
in Texas, Kansas, Missouri, Illinois and Kentucky, 
which assures the Company’s future position in the 
rapidly expanding natural gas industry. 

The Company has paid a regular quarterly dividend 
of 212% in stock, conserving its cash for future de- 
velopment. 

With well organized executive and operating staff, 
thoroughly experienced engineering department, large 
natural gas reserves, and adequate capital, the Com- 
pany is in a splendid position to become the outstand- 
ing leader in the natural gas industry. 


FRANK P. PARISH, 
President. 


CONSOLIDATED BALANCE SHEET AS OF JANUARY 31, 1930 


(Adjusted to reflect principal transactions in February and pending changes in capital structure) 


ASSETS 
Property, Plants, Leaseholds, etc. $ 6,343,594.43 
Working Funds and Deposits 4,171.97 
Investments in and Advances toA fiiliated Interests 241,833.26 
Note Discount, Expense and Other Deferred 
harges 80,331.28 
Subscriptions for Capital Stock (Partial Payments) 749,000.00 


Current Assets: 


Cash on hand and in banks $1,088,366.15 
Subscriptions for Capital Stock 
(Due rch 25, 1930) 2,150,000.00 
Marketable securities 44,660.00 
Accounts receivable 246,535.56 
Accrued interest 23,329.55 
Unbilled gas sales 17,168.46 
Material and supplies 111,138.93 $ 3,681,198.65 
Sieiniaillinipeniraienveatien 


$11,100,129.59 


FRANK P. PARISH - - 


Chicago, Illinois 


FRANCIS I. duPONT - - - - - - + © @ 
Wilmington, Delaware 


BURT R. BAY + - - - «+ «+ Vice-Pres. and Gen’l. Mgr. 
Kansas City, Missouri 
S.J. MADDIN - - 


Capitalist 


o - ° - - - - - Vice-President 
Chicago, Illinois 
RALPH G. CRANDALL - .- Vice-Pres. and Gen’l. Counsel 
Chicago, Illinois 












DIRECTORS 


Executive Offices—10 South La Salle Street, Chicago 


LIABILITIES 
Capital Stock—Common: 
Authorized Outstanding Par Value 
Class A 5,000,000 shs. 593,095 shs. ae $ 2,958,435.00 


Class B_ 5,000,000 shs. None 1 —_— 
Dividend Scrip Issued 2,694.25 
Funded Debt: 

Two-Year 6% Gold Notes, Kentucky Natural 

Gas Co. 1,500,000 00 
Reserve for Depreciation, Depletion, etc. 229,054.79 
Current Liabilities: 

Notes payable 12,000.00 

Other current liabilities 354,422.75 366,422.75 
Deferred Liabilities: 

Consumers’ security depesits $ 4,620.00 

Purchase money obligations— 

producing properties 891,000.00 895,620.00 
Surplus: 

Capital surplus $5,004,086.70 

Earned surplus 23,405.55 

Operating profit—January and 

ebruary, 1930 120,410.55 5,147,902.80 





TOTAL $11,100,129.59 


° *e . President 


CHARLES A. MEYER - - « -« Treas. of Nat'l. Supply Co. 
Toledo, Ohio 


? - Beeny «© « « +. 2-2 « 
Kansus City, Missouri 
RALPH B. MAYO - - - Ralph P. Mayo & Co., C. P. A. 


Denver, Colorado 
Secretary-Treasurer 


- » Vice-President 


W.T. STEVENSON - - + - « « 
Chicago, Illinois 




















